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General 


Li Peng Urges ‘Greatest Restraint’ in Gulf 


OW1901102991 Beijing XINHUA in English 
1010 GMT 19 Jan 91 


{Text} Beijing, January 19 (XINHUA) —Chinese Pre- 
mier Li Peng today appealed to all parties concerned in 
the Gulf war to exercise the greatest restraint and pre- 
vent the escalation of war. 


By doing so, he said, the people of the Mid-East coun- 
tries can avoid being plunged into greater catastrophes 
and the international community will be allowed the 
chance and conditions for a continued search for a 
peaceful solution of the conflict. 


Li made the remarks in a meeting here this afternoon 
with a delegation of Japanese Diet members from the 
Liberal Democratic Party. 


Beijingers’ Reaction to Gulf War Viewed 


HK!901052391 Hong Kong WEN WEI PO in Chinese 
19 Jan 91 p 2 


[Special Article’ by staff reporter Chen Chien-ping 
(7115 1696 1627): “The Gulf War Evokes Repercussions 
in Beijing”) 

[Text] Being, 18 Jan— 


The Authorities Demand Rapid Information 


Great importance is attached to the development of the 
Gulf War here, and knowledge of the latest war situation is 
needed very quickly. The Gulf War has increased sales of 
short-wave radios in Beijing, and the people are beginning 
to change from feeling shocked to calm analysis. 


It was learned that, wanting to quickly know the develop- 
ments in the Gulf crisis, quarters concerned demanded 
that information about the war situation be sent to them 
immediately, whether they were at work during the day or 
at home at night. All information departments are now 
implementing a 24-hour duty shift system, receiving and 
translating the information and, with the cooperation of 
drivers, ensuring that the Gulf war situation is immedi- 
ately received, translated, and disseminated. 


Short-wave radios, especially those with a wide- 
frequency range, have become good sellers in the Beijing 
market because of the Gulf War. Although this kind of 
radio, like the nine-frequency-channel radio from 
imported parts assembled in Shenzhen at some 150 yuan 
each, is comparatively expensive, but people do not 
hesitate to spend that much money buying them so that 
they can get the latest information about the Gulf. 


The War Also Causes China To Incur Losses 


Many people have changed from the sudden feeling of 
shock to calm analysis of the Gulf War. This reporter has 
learned that people have expressed worry about the harm 
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done to China’s economy by the Gulf War, and they can 
immediately see the increase in the price of petrochem- 
ical raw materials from the West. Many raw materials in 
China’s petrochemical industry are imported from 
Western countries. Because the war has now caused 
raised prices for the raw materials, even if China exports 
petroleum, its proceeds cannot offset the losses caused 
by the higher prices of these imported raw materials. In 
addition, because of previous economic relations and 
trade between China and Iraq, Iraq owes China about $2 
billion (according to another version, it is over $4 
billion). With the outbreak of the war, it is not known 
when this debt will be repaid. Meanwhile, as a result of 
the implementation of the relevant UN Security Council 
resolutions and the application of sanctions against Iraq, 
economic relations and trade between China and Iraq 
have been suspended, resulting in losses. 


People Are Concerned About the Post-War Situation 


On the other hand, how large will this war become? Will 
it expand into entangled warfare throughout the Gulf 
region? Should this situation occur, the economic rela- 
tions, trade, and labor service relations between China 
and the countries on the periphery of Iraq and Kuwait 
would be harmed. At the same time, civil aviation ts also 
affected. People therefore hope that the flames of war 
will not spread. 


People also talk about political influences. Because the 
development of the war is unpredictable, how the situa- 
tion will develop in the future has become a question 
people are following with interest. 


Importance Is Attached to Role of Ground Forces 


Regarding a specific analysis of the Gulf War, Chinese 
people with a lofty tradition of the role of the ground 
forces maintain that the ground forces are still decisive. 
Although one has no superiority of naval or air forces, 
whoever has the superiority of ground forces will still 
have a chance to win the final victory. Some people who 
are interested in the study of modern war are now paying 
close attention to this “exhibition” of modern conven- 
tional weapons in the Gulf and want to know the 
situation in the use of modern high-technology conven- 
tional weapons. 


Reporter Tours Refugee Camp on Iraqi Border 


OW 2001073391 Beijing XINHUA in English 
0709 GMT 20 Jan 91 


[Impressions of Jordanian-Iraqi Border and al- 
Ruwayshid Refugee Camps by Tang Shizeng’— 
XINHUA headline] 


[Text] Amman, January 19 (XINHUA)}—After driving 
eastward from Amman for about 80 kilometres earlier 
today, I saw a close-knit network of antennae around a 
huge military position built apparently for transmission 
purposes. Fast-revolving radar antennae and surface-io-air 
missile bunkers were dimly seen in the distant hills. 
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All along the way, I saw numerous 40-tonne oil tanks 
speeding in the direction of Amman, which kept jolting 
the car. 


I was among the first group of foreign correspondents 
allowed by the Jordanian authorities to pay a visit to the 
al-Ruwayshid refugee camps on the Jordanian-Iraqi 
border. The massive flux of refugees into Jordan due to the 
Gulf war has led the International Red Cross and the 
Jordanian Red Crescent to set up these camps on the 
border. 


Before our departure, we were each issued a travel pass 
bearing the inscription “for a visit to the al-Ruwayshid 
refugee camps only.” We were also informed that no 
photos should be taken on the way and that our cameras. 
if any, should be put in our kits. 


Mr. Kono, the KYODO correspondent and an alumnus of 
Beijing University, invited me to take his car for the tour. 


Now and then we were stopped for a check-up of our 
travel passes, and our names, nationalities and service 
units were entered into their books. 


The guards on duty wore U.S. Army helmets and carried 
Italian sub-machineguns or M-16 rifles made in U.S.A. 


Running on the highway were also military jeeps. The 
highway was also lined with light-type amored vehicles 
half-entrenched in bunkers. 


Near Iraq, came across a convoy of diplomatic limousines 
driving from the border. The occupiers turned out to be 
Egyptian diplomats who had just left their embassy in 
Baghdad. One of them said on condition of anonymity that 
“the situation in Baghdad is very bad. The embassies have 
lost contacts with one another. So far as I know, all the 
foreign embassies in Baghdad have been completely evac- 
uated with the exception of the Soviet Embassy. All we 
could do was to tune in to the radio or watch T.V. I felt 
very tired, dog-tired. But | saw no dead bodies.” 


When asked whether he had seen any refugees in the 
borderland the diplomat appeared tight-lipped, saying, “I 
can't teii you.” Pressed further for an explanation of his 
answer, he repeated, “I can’t tell you, and that’s that.” 


Situated 296 kilometres east of Amman, al-Ruwayshid 
belongs to the neutral zone between Jordan and Iraq. 
The three big refugee camps built by the side of the 
highway each consist of 20 to 30 tents of about 100 
square meters each. 


We saw about 100 Egyptian refugees queuing up for 
registration formalities and several Sudanese washing 
their feet around a waterpipe. Four Sudanese children 
were biting into their wheat pies at the entrance of an 
olive-green tent while their big brother was teasing them 
with a plastic cord. Women with their faces tightly 
wrapped in black veil seem reluctant to find foreign 
correspondents near their tents. 
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An official of the International Red Cross told the 
visiting correspondents that the al-Ruwayshid camps 
received 2,000 refugees on January 8. This record daily 
figure compelled the Jordanian authorities to close the 
border two days later. Following the outbreak of the Gulf 
war, however, it was reopened yesterday, when 273 
refugees crossed the border. Another 337 refugees were 
admitted today. Among them were 204 Sudanese, 62 
Yemenis, 69 Egyptians and two Somalis. 


The Red Cross official added that refugees who have 
crossed the border will stay at one of the camps for a 
couple of days and then they will be sent to the next 
camp station for an early home-bound repatriation. 


The al-Ruwayshid camps are now accommodating more 
than 5,000 refugees. The International Red Cross plans 
to build several more refugee camps it Amman with a 
capacity to receive 10,000 to 15,000 people. 


The refugees said they crossed the border mainly by 
taking Iraqi buses and then they took big Jordanian 
buses to the camps. Only a few Iraqi and Kuwaiti 
refugees crossed the border in their own cars. 


Their impressions of the last few days of Baghdad varied. 
“Many American jets came in bombing raids without 
much effect. I saw quite a number of them crashing 
down,” said a Yemeni student, who left Baghdad 
because his college had closed for the war. 


He said life in Baghdad was quite normal. “I saw no one 
killed, and nobody stopped me from crossing the 
border,” he added. 


At the moment, more than a dozen lorries bearing Iraqi 
vehicle-plates and loaded with an assortment of articles 
were waiting at the al-Ruwayshid frontier station for an 
inspection. 


A young Palestinian woman who entered Jordan by her 
own car told the press in English that she left Baghdad 
together with her parents yesterday afternoon. “Baghdad 
was a scene of guns, missiles and jets,” she said. “One of 
my friends saw an American aircraft crashing down and 
the pilots caught.” 


“IT am not afraid of the war, which was launched by the 
United States against the whole Arab nation,” she 
stressed. 


An Egyptian said, however, that Baghdad was a hell and 
that both the Presidential Palace and the Headquarters 
of the Arab Ba’th Socialist Party were destroyed in the 
bombing raids. 


The foreign correspondents were on their way for 
Amman when six blue Benz lorries with United Nations 
signs were driving into the camp station. They carried 
food, said the Red Cross official. 
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Column Comments on Iraq's Attack on Israel 


HK2001051691 Hong Kong WEN WEI PO in Chinese 
20 Jan 91 p 2 


[“Perspective” column by WEN WEI PO special corre- 
spondent to Paris Cheng Ruo-lin (6774 5387 7792): 
“Where Will the War Be Directed?—Impact of Iraq's 
Raid on Israel on the War Situation” 


[Text] Paris, 19 Jan (WEN WEI PO)}—At 0600 this 
morning, a string of explosions were heard in Tel Aviv, and 
three Scud missiles launched by Iraq hit this city and injured 
30 people. Another missile fell in the outskirts of Jerusalem. 
Shortly after the missile raid, Alo Batzna, spokesman for 
Israeli Prime Minister Shamir, announced that Israel would 
retaliate against Iraq. Thus, after being bombed by the 
United Stated for 56 hours, Iraq initially achieved its 
Strategic objective, which it had premeditated for a long 
time through attacking Israel. Its purpose was clear—that is, 
to disintegrate the multination alliance and to prompt some 
Arab nations to withdraw from the war or even side with 
Iraq. Thus, a war between Iraq on the one side and the 
United States and other Arab nations on the other would be 
turned into a war between the Arab world and Israel. 


The question brought about by the raid is where the war 
will be directed. 


Israel Was Attacked for the First Time 


The first fact that should be analyzed is that Iraq is the first 
Arab country to successfully attack Israel's territory after the 
founding of Israel. This evoked strong repercussions among 
the people in many Arab countries, such as Algeria, Tunisia, 
Jordan, and even Pakistan, and even brought about fanatic 
demonstrations to show support for Saddam Husayn. The 
demonstrators’ slogans were very clear. They sided with 
Iraq in launching a holy war against Israel. Therefore, Iraq's 
raid played a much greater psychological role among the 
Arab people and the Muslims than its actual military role, 
and it is hard to anticipate its consequences. 


Iraq Still Maintains Military Strength 


Second, militarily, Iraq's attack also played a role. This 
morning, Iraq launched a total of 11 missiles. This once 
again made observers doubt the effects of the “Desert 
Storm” campaign launched by the United States. Of course, 
for the United States, the losses in the war were insignifi- 
cant. It was originally expected that Iraq's military strength 
would cause 10-percent losses to the U.S. Air Force. In fact, 
while 2,000 to 2,500 sorties were made a day, the U.S. side 
only lost four planes. This showed that Iraq's counterattack 
capacity was rather weak; however, the U.S. assertion that 
Iraq’s missiles and aircraft were paralyzed was also proved 
untrue by Iraq's first missile attack on the evening before 
yesterday. Then, the United States tried hard to persuade 
Israel to restrain from retaliation and promised that it 
would eliminate Iraq’s mobile missile launchers. Although 
the United States greatly intensified air attacks on Iraq, it 
still failed to achieve this purpose. This morning, Iraq once 
again proved that it still possessed military strength that 
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brooked no neglect. Thus, two conclusions may be reached: 
First, the war may be mor. arduous and longer than 
expected, as the U.S. military authorities have announced 
that ground attacks would not be started until February. 
Second, Irag will continue to attack Israel until the latter 1s 
drawn into the war. 


Threats Posed by Chemical Weapons 


Third, so far, Iraq has not used its chemical weapons, but 
this is a potentially serious threat that brooks no neglect. It 
seemed that Iraq was testing by first launching some con- 
ventional missiles to hit the targets. Now, Iraq's combat 
mode is clear. In daytime, they did not use any missiles to 
prevent themselves from being attacked accurately by the 
U.S. forces. At night, their mobile missile launchers would 
go out of the underground or covered shelters, and launch 
missiles before sunrise. After they are sure that they can hut 
the targets accurately, they are likely to use chemical war- 
heads at any time. This will cause serious casualties. How 
many casualties the United States and Israel can bear will 
have a major bearing on the prospects of the whole war. 


Al present, reactions from various countries concerned 
were still rather restrained: Jordan announced that as long 
as the Israeli aircraft did not fly over its territory, it would 
continue to keep neutral. Egypt announced that it had no 
intention of withdrawing from the multinational forces. 
Syria has not reacted yet. Saudi Arabia hinted that it would 
turn a blind eye to the possible flight of Israeli aircraft over 
its territory. The U.S. side only announced that President 
Bush was woken up to be informed of the missile raid. 


The Arab Masses Support Saddam Husayn 


According to the present situation, it seems that Iraq has 
not completely achieved its strategic purpose; however, 
the masses in many Arab countries, such as Jordan, 
Tunisia, and Algeria, fanatically supported Saddam 
Husayn. Each missile that successfully hit Israel caused 
exultation among the Arab people. Then, one may think 
about such questions: Will the leaders in the Arab 
countries change their position or be overthrown by the 
people as the popular emotion and the religious faith 
continued to ferment? This is still an unknown factor. In 
addition, if Israel turns its coufilerattack promise snto 
practice, what reactions will the Arab countries have? 


In short, the several missile attacks are very Itkely to 
push the war into a more cruel and uncertain direction. 
This once again proves that war is not the best methéd of 
solving problems. 


Articles View Gulf War's Economic Impact 


Part 1 


HK22010600¢1 Hong Kong TA KUNG PAO in Chinese 
19 Jan 91 p4 


[By reporter Lin Ning (2651 1337): “First Part of Report 
on Guangzhou Experts’ Views on Effects of Gulf War on 
World Economy”] 
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[Text] The economic experts attending the meeting were all 
worned about the disastrous consequences of the Gulf War 
regarding the world economy. Bu Kangxin, dire: i+ of the 
Guangdong Academy of Social Sciences Informatica Insti- 
tute, said that the degree of economic shock is contingent on 
three factors: First, how long will the war last? Second, how 
well will the expected aims of the war be achieved? The 
United States said that the attacks were aimed at liberating 
Kuwait and protecting the oilfields in the Middle East. If 
this aim can be achieved, the economy will not be too 
seriously affected. And third, how seriously will the oil 
production and transport facilities be damaged” 


It Will Be Hard To Predict the Process of the War 


It 1s never possible to predict the process of the war in 
accordance with common sense, however. The U.S. Air 
Force struck first and bombarded Iraq on a large scale to 
pave the way for the ground forces. The U.S. Forces are 
armed with advanced weapons and will undoubtedly gain 
the upper hand in the initial stage of the war, however, the 
Iraqi forces have built strong fortifications. Through 
fighting an eight-year war against Iran, they have acquired 
rich war experience and are especially good at fighting in the 
desert. In addition, the national sentiments of the Iraqi 
people are surging high, and complicated contradictions and 
deep-rooted anti-American ideas exist among the Arab 
countries. It will not be easy for the U.S. rorces to win and 
vanquish Saddam Husayn through a “lightning war.” The 
war 18 very likely to escalate step by step. 


He said: On the surface, the reactions of the money and 
stock markets were better than expected. The soar in the 
stock market reflected the initial victory by the U.S. forces 
and the attitude of the finance circles toward the war, but 
psychological and speculative factors also existed. The 
higher the stock market soared, the greater the risks. The 
present situation in the war is still complicated and con- 
fusing. Moreover, the land battle has not begun. In the land 
battle stage, the Iraqi forces will undoubtedly enjoy the 
advantage of being more familiar with the topography. It is 
believed that the stock market will fluctuate violently 
along with the changes in the war situation. 


It Is Very Hard To Fight a War of Quick Decision 


The experts attending the meeting held different opin- 
ions on whether the Iraqi forces deliberately dodged the 
first round of attacks by the allied forces to preserve 
Strength and to wait for an opportune moment for 
counterattacking. They were, however, all seriously wor- 
ried about the damaging and far-reaching effects of the 
war on the global economy. People can hope that the war 
will be one of quick decision and regard this as the best 
option. With the help of the international community 
and mediation by a third country, the first round of 
military pressure may bring about a new opportunity for 
peace talks; however, the prospects remain uncertain. 


If the war is prolonged and gradually spreads, its nega- 
tive effects on the world economy will become more 
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apparent. This was one of the major subjects discussed 
by the experts. The disastrous consequences will develop 
in Stages: 


In the first stage, although there may be ups and downs, the 
situation will be relatively stable. In the initial stage of the 
war, the United States, Britain, France, and Australia will 
coordinate their economic policies and maintain the 
existing order for the purpose of maintaining their political 
and economic coalition. As the war has been in prepara- 
tion for over five months, various countries have kept 
sufficient reserves to meet any contingency. The allied 
forces gained an upper hand in the first battles and the 
attacks were also limited to certain areas. The oilfields and 
other major economic targets have not been destroyed. 
Iraq has not launched full-scale counterattacks on the 
expected targets. People in the West generally believed that 
with the strength of the allied forces, the war would be 
finished in a short time. Because reserve materials are 
available, the economy will not be directly and obviously 
affected during this period. 


In the second stage, the war will escalate and extend to 
broader areas. The land battles will become deadlocked. 
The Western countries will have to bear huge military 
expenditures and their reserves will be exhausted. It is 
generally estimated that the U.S. forces stationed in the 
Gulf will cost some $2 billion a month and, after the war 
begins, the military expenditure will reach over $1 billion 
a day. As the war advances, oilfields will be more or less 
destroyed, or normal production will be suspended, or the 
transportation of oil will be affected. This will cause oil 
prices to soar, and the economies of various Western 
powers involved in the war will the first to bear the brunt. 
They will encounter more serious financial deficits, wors- 
ening inflation, a fall in the U.S. dollar exchange rate, and 
violent market fluctuations. All this will affect the world 
economy. 


Chain Effects and Spread of the Crisis 


In the third stage, if the war has not been settled in a short 
period of time, the world’s economic pattern will change 
because such big powers as the United States, Britain, and 
France have to adopt wartime economic systems. Things 
will be different from those during the Korea War and the 
Vietnam War. The Middle East is the key area for the 
world’s oil production and war needs will consume a large 
quantity of oil. The vicious cycle will worsen the economic 
conditions. The economies of the oil importing countries 
wi'l encounter serious setbacks. In order to support the 
huge war machines, the big powers involved in the war will 
inevitably shift their domestic economic crises to the 
Third World countries. The costs of the manufactured 
goods exported by the developed countries will become 
much higher and the prices of elementary products will 
decline. Thus, the trade conditions for Third World coun- 
tries will worsen and the chain effects will cause a series of 
trade crises and debt crises. This will make it impossible to 
maintain normal economic operations. 
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In the fourth stage, no matter which side wins the war. 
the Middle East countries will all suffer untold economic 
losses and neither of the two belligerent sides will gain. It 
will be hard for them to regain their economic strength 
within a short time. If Iraq 1s defeated, various forces in 
the Middle East will undergo realignment in the rivalry 
for regional hegemony and the regional situation will 
become more complicated with the presence of the 
United States. The reconstruction of the ruined oilfields 
and industrial facilities will cost huge amounts of money 
and will not be accomplished tn a short time. Add to this 
the extension of the existing crisis, and it is very likely 
that global economic recession will be brought about 


Part Two 


HK2201063991 Hong Kong TA KUNG PAO in Chinese 
20 Jan 91 p4 


[By correspondent Ho Sui-yi (0149 4482 1837): “Second 
Part of Rc port on Guangzhou Experts’ Views on Effects 
of Gulf War on World Economy” ] 


[Text] Guangzhou, 18 Jan (TA KUNG PAO}—"“Many 
people conclude from the diplomatic efforts, acts, and 
methods, positions and intentions, and other indications 
before the Gulf war's outbreak that both the United States 
and Iraq actually do not want to regard the use of force as 
the ultimate means. To put it bluntly, nobody wants war. 
Since the war has started, it is no longer necessary to discuss 
whether war is necessary. Nevertheless, we can study the 
following question: What will be the war's effects on the 
U.S. economy?” The remarks of Bu Dongxin, director of the 
Guangdong Institute of Social Sciences Academic Informa- 
tion Center, found an echo from the experts present. 


The U.S. Dollar Bears the Pressure of a Drop 


When the Gulf situation reached an explosive point, Bu 
Dongxin said, it was by no means surprising for the role of 
the U.S. dollar, as a safe currency, to be enhanced. On the 
day the war started, the dollar encountered no problems, 
but rose slightly. Bu believed that this was the result of 
world public opinion supporting the var. It was also the 
reaction of people from the financial field to the war. 


The experts present agreed with these views. Relevant 
information indicated that the dollar's weakness was 
revealed long ago. Two months after the Gulf crisis, the 
dollar's exchange rate dropped three percent to the 
British pound, 3.6 percent to German marks, and 10 
percent to the Japanese yen. With the Gulf war's out- 
break, the dollar is tending toward weakness in recent 
fluctuations because it is still uncertain who will win the 
war—the United States or Iraq. 


Inflation Caused by Financial Deficits 


Experts believed that the United States’ current eco- 
nomic situation constitutes one of the reasons it wants to 
fight a quick battle to force a quick decision in the 
Middle East. No matter how long the war lasts, it has 
increased economic difficulties for the United States. 
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This 1s a hard fact. As a consequence, the dollar will face 
a graver pressure of decline 


Zhang Zhongshen. associate professor of Zhongshan Uni- 
verity’s Hong Kong and Macao Research Institute, said 
that U.S. financial deficits in 1990 reached $200 billion, an 
increase of 43 percent over the previous year. The extent of 
the increase was indeed alarming. Although 11 1s impos- 
sible to estimate the losses of the war, deficits may reach as 
high as $250 to $300 billion this year. 


According to information provided by Luo Youling, deputy 
editor-in-chief of HONG KONG AND MACAO 
ECONOMY, the war's political, economic, and social 
effects will be far-reaching to the United States. In the Gulf 
crisis’ mid-term, military spending for the troops garrisoned 
in the Middle East was around $1.2 billion a month. In the 
first three days of the war, the daily military spending would 
increase to $11.6 billion. In the following days, around $0.15 
billion will Ve exhausted. According to estimates, if the war 
lasts four months, total military spending will exceed $50 
billion, which does not include the logistics spending of 
around $8 billion. As a result, the war will bring larger 
deficits and runaway inflation to the United States. 


Bu Dongxin said that war will undoubtedly add difficul- 
ties to U_S. financial deficits. A wise decision 1s to never 
give up the means of peacefully settling the Gulf crisis or 
end the war within the shortest period of time. In this 
way, the ' nited States can minimize the losses caused by 
the war which may accelerate its economic recession. 


A Lack of Strength To Eliminate Recession 


There is information that indicates that U.S. economic 
growth in the second quarter of last year was only 0.4 
percent. This shows that there was a lack of strength for 
economic growth before the Gulf crisis’ outbreak. More- 
over, after eliminating the factors of inflation since 
mid-1990, investment has not increased. As a result, the 
United States could only rely on its exports to maintain 
economic growth. 


Lei Qiang, deputy director of Zhongshan University’s 
Hong Kong and Macao Research Institute, said that the 
United States had made efforts years ago to save its 
economy from declining, which included readjusting cap- 
ital flow and the scale and structure of industries. The 
United States also gradually established a diverse interna- 
tional investment market. As the war broke oui, it has 
become difficult for the "United States io attain its antici- 
pated target. Moreover, the period required for the 
recovery will be further extended. The United States will 
need at least two to three years to resum* its past average 
economic growth. 


After the war's outbreak, Zhang Zhongshen said, the 
economic recession will be more pessimistic than antic- 
ipated. We cannot deny the fact, however, that the 
ordnance industry will add hope to the economy's 
gloomy future. According to information, the aircraft 
manufacturers had already received orders totaling $50 
billion before the war. 
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Although orders for national ¢ se goods have 
increased somewhal, experts unani .ously believe that 
U.S. interest rates will also drop slightly, which cannot 
help the U.S. economy. The economic recession and the 
war's outbreak have brought the sustained eight-year 
economic growth to a halt. 


XINHUA on ‘Psycheo!ogical Warfare’ in Gulf 
OW 2201105191 Beying XINHUA in English 
0651 GMT 22 Jan 91 


[Text] Brussels, January 21 (XINHUA)}—The European 
and American audience was stunned to watch several 
captured airpilots of the multinational force being inter- 
viewed over Iraqi television today. 


Wearing a dull expression and speaking in a monotonous 
tone, these prisoners of war invariably denounced the 
U.S. and British Governments for their “wrong policy” 
towards Iraq and requested their families to pray for 
their safety. 


These televised interviews, which are not at all surprising 
for a war, seem to have plunged the Western public into 
fear, abhorence and resentment about the Gulf war. 
They shed some light on the massive psychological 
warfare being waged between the two sides. 


The psychological warfare centered on the Gulf crisis 
started earlier than the Gulf war itself. People may recall 
the episode that both U.S. President George Bush and 
his Iraqi counterpart Saddam Husayn made video- 
recorded speeches to each other's people. The outbreak 
of the war ‘ed the U.S. Government to hand-pick some 
journalists for an exclusive coverage of the war and at the 
same time imposed a strict censorship on their reports so 
as to bring media publicity into full play and forestall 
their adverse effects on public opinion. 


The Western media played up the absolute military 
superiority of the United States over Iraq before and 
during the first few days of the war. When the first-day 
bombing of Baghdad proceeded without counter-attacks, 
they dramatized the philosophy that a modern war may 
not necessarily bring on many casualties ana that the 
outcome of a modern war is to be decided by the 
superiority of weaponry. To a certain extent, they suc- 
ceeded in scoring a publicity edge over Iraq and over- 
coming the anti-war mentality of the Western public. 


Iraq, on the other hand, is also fully aware of the impor- 
tance of psychological warfare. President Saddam Husayn 
made a radio speech calling for national resistance on the 
second day of the U.S. attacks and his personal appearance 
in Baghdad streets was televized the next day. 


Owing to its military inferiority, Iraq refrained from a 
counter-attack in the first two days to drive elements of 
suspicion into the hearts of the enemy. This was followed 
by its missile assaults on Israel and Saudi Arabia in a 
display of Iraq's military strength, which upset the myth 


FBIS-CHI-91-014 
22 January 1991 


about the superior air defense of the U.S.- European 
forces, thereby altering its passive position of having to 
receive blows only. 


In an attempt to further overcome its disadvantages on 
the battlefield, Iraq has most recently had recourse to 
media publicity and begun to make a big fanfare about 
the testimonies of the allied POW’s and the wreckages of 
the allied planes to blow up casualties and war phobia, 
with the result that there arose embarrassingly big dif- 
ferences in the number of casualties and size of material 
losses announced by the two sides. 


Meanwhile. traditional propaganda such as instigation 
of defection and surrender is also in vogue. On the first 
day of their aerial attacks, sorties of allied bombers 
dropped millions of copies of messages calling on the 
Iraq: soldiers to surrender, defect or overthrew the 
Saddam regime. The United States has reportedly 
planned to air-drop video-tapes on “the corrupt Iraqi 
Government” or ihe superiority of the allied forces as 
well as pocket radio receiving sets. 


These publicity stunts sometimes produced adverse gro- 
tesque effects. On January °, the U.S. Defense Department 
officially announced that six Iraqi helicopters made an 
emergency landing in Saud: Arabia and the pilots surren- 
dered en masse, but this news was immediately denied by 
Saudi Arabia. The Pentagon turned out to be a victim to its 
own propaganda as it admitted later that the story was 
based on U.S. radio publicity materials. 


Asian Nations React to Gulf Hostilities 


OW 1901181991 Beijine XINHUA in Enelish 
1706 GMT 19 Jan 91 


[“Roundup: Reactions of Asia to Gulf War (by Yuan 
Bingzhong)"—XINHUA headline] 


[Text] Beying, January 19 (XINHUA}—As the Gulf war 
has been fought into the third day, Iraq launched its 
second missile strike against Israel. The anti-Iraqi alli- 
ance led by the United States thus faces the danger if 
Israel was drawn into the war. 


Asian countries have different reactions to the Gulf war. 


In the Indian capital city New Delhi, some 1,000 anti- 
war protesters marched to the U.S. Embassy and 
attempted to push their way through police barriers. The 
police dispersed the crowd by firing tear gas. 


However. in an address to the nation, Indian Prime 
Minister Chandra Shekhar tonight appealed to people 
not to escalate the war and “try to come to terms so that 
peace 1s restored in that area.” 


“Then (they) can think over all other problems in a more 
calm and cordial atmosphere.” he said. 
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“Even in this hour, we should make a determined bid to 
see that peace is restored in this region,” Sheklar said, 
adding that “all other matiers can be taken care of 


subsequently.” 


Japanese Foreign Munister Taro Nakayama today con- 
demned Iraq's second round of missile attack on Israel! 
and called on Israel to continue exercising “maximum 
restraint,” disclosing that he would discuss with his 
Soviet counterpart Alexander Bessmertnykh and Soviet 
President Mikhai! Gorbachev how best the war could be 
brought to an early end. 


Meanwhile, Japan has also agreed to provide an addi- 
tional aid of five billion U.S. dollars to the U.S.-led 
coalition. 


In Dhaka, nearly 10,000 Bangladesh people marched 
through the capital in support of Iraqi President Saddam 
Husayn, chanting “March Ahead Saddam, the Victory Is 
Yours.” 


Moreover, some 500 people threw stones at the U.S. and 
Saudi Arabian Embassies in Dhaka. The crowd was 
dispersed by police with tear gas shells. 


During the past two days, more than a dozen of peonie 
have been injured in the clashes between the anti- 
Saddam and pro-Saddam protesters, according to the 
Bangladesh police. 


Demonstrations also erupted across Pakistan. In Kara- 
chi, police used batons and tear gas on Friday to disperse 
the protesters. who chanted ar. 1-American slogans such 
as “Crush America, Enemy of Isiam.” 


In Islamabad, security has been intensified around the 
embassy enclave to prevent marching to the U.S. diplo- 
matic mission while many American Government per- 
sonnel and dependents have left Pakistan. 


Malaysia, a predominantly Muslim nation, has banned 
all anti-war demonstrations and intensified the embas- 
sies of the nations involved in the Gulf war [as received]. 


Foreign Minister Abu Hassan Omar told parliament late 
on Friday that Iraq's invasion of Kuwait was a violation of 
a small and weak neighbour and not jihad, or Islamic holy 
war. 


In Beijing, when meeting with a delegation of Japanese 
Diet members from the Liberal Democratic Party, Chi- 
nese Premier Li Peng today appealed to all parties 
concerned in the Gulf war to exercise the greatest 
restraint and prevent the escalation of war. 


Group of Seven Meeting Reviews Economic Issues 


OW 2201042191 Beijing XINHUA in English 
2254 GMT 21 Jan 9/1 


[Text] New York, January 21 (XINHUA}—Top eco- 
nomic policy makers of the Group of Seven gathered in 
New York Sunday to review a variey of financial and 
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monetay issues but found that these issues are overshad- 
owed by the on-going Gulf war. 


Today's NEW YORK TIMES said that the date of the 
two-day meeting was set weeks ago to give the finance 
ministers and chief central bankers a chance at the start 
of the year to assess the world economic issues. However, 
“the ministers agreed that those matters would now be 
overshadowed by the war.” 


The newspaper noted officials from the United States 
and some other countries said they did not expect 
concrete action to come out of the meetings. But they 
said the finance officials and central bankers could be 
expected to promise to intervene in the currency markets 
if damaging fluctuations resulted from the war. 


The dollar, already considered undervalued, fell sharpiy 
after the Gulf war broke out last week, but American 
officials said no intervention was needed now to bolster 
the dollar 


A Tokyo newspaper reported over the weekend that 
Japan was prepared to pledge an additionai 5 billion U.S. 
dollars to the war effort, but neither American nor 
Japanese officials would confirm the figure yesterday. 
the newspaper said. 


Last year, Japan pledged 2 million U.S. dollars to the 
U.S.-led military effort in the Gulf and another 2 billion 
to Egypt. Turkey and Jordan, whose economy have been 
especially damaged by the Gulf crisis. 


Many U.S. lawmakers vigorously noted during the recent 
congressional debate on the war that the Japanese con- 
tribution was “too small” given the wealth of Japan. 


That other issues expected to be discussed involve the 
state of Soviet economy, Third World debt and the 
future of trade liberlization talks. 


“In any event, those issues are sure to take a backseat to 
the overriding question of the effort of the war on the 
various countries’s economies,” the newspaper said 


This is the first time a large-scale war involving the 
industrialized countries has broken out since interna- 
tional exchange rates were allowed to fluctuate beginning 
in the early 1970's, and economists are now “uncertain™ 
what that could mean. 


The assumption used to be that the dollar would be 
viewed as a sale holding in a military crisis and would 
rise in value. But many economists believe that assump- 
tion is no longer valid and their view seems to have been 
supported by the dollar's drop la‘e last week. 


The Group of Seven includes the United States, Britain, 
Canada, France, Germany, !taly and Japan. 
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U.S. Criticized for Pursuing Own Ends 


HK2201121291 Hone Kong AFP in Enelish 1151 GMT 
22 Jan 91 


[Text] Beijing, Jan 22 (A‘ 
pursuing “hegemonic” en 
YOUTH NEWS [ZHONG 
Tuesday in China's first pr 
attack on Iraq. 


Inited States 1s 
th. Gulf, the BELJING 
}QI.GNIAN BAO] said 

ist of the U_S.-led 


The newspaper said the Uniied States aimed not to stop 
Baghdad invading other Middle East countries but to 
“pursue its personal interests.” 


Accusing Washington of “deceiving the people of the 
Gulf,” the BELJING YOUTH NEWS said the United 
States, in leading air strikes on Iraq, wanted to eliminate 
the threat Saddam Husayn posed to US. President 
George Bush's “hegemonic strategy in the world.” 


The only permanent member of the U.N. Security Council 
to abstain from the vote authorising the use of force 
against Iraq. China has until now refrained from criticising 
U.S.led air strikes against Iraq and occupied Kuwait. 


Prime Minister Li Peng expressed Beiying’s “deep anxi- 
ety” Saturday and said China would “make continued 
efforts” toward peaceful settlement of the conflict but 
did not disclose any peace initiative. 


Observers lere stressed Tuesday that China's first criti- 
cism appeared on an inside page of a newspaper less 
influential than the Communist Party's PEOPLE'S 
DAILY and quoting unidentified international politial 
experts. 


One Western diplomat said it was “possible that Chinese 
leaders would not go any further” at a time when Beijing 
was trying to return to the international scene afier the 
suppression of the pro- democracy movement here in 
June 1989. 


Americans’ Opinions Fluctuate Over War 


HK2001061491 Hong Kone TA KUNG PAO in Chinese 
20 Jan 91 p 2 


[American Hotline” by staff reporter Chiang Kuo-yuan 
(1203 0948 0337) “The Americans’ Frame of Mind 
Fluctuates With Reports From the Battlefield™] 


[Text] New York, 18 Jan (TA KUNG PAO}—In the first 
three days of the Guill war, the American frame of mind 
has greatly fluctuated—from euphoria in the first day, it 
fell to an utter low on the second evening. Should the war 
fail to reach a quick decision, social phenomena in every 


“—“UeMiipuon, verived irom the Vietnam war, and the so- 


called “Vietnam War Syndrome” may recur in the United 
States. 


The American's popular mentality is one of not being eager 
for war. That 1s not because of the fear of losing it, but for 
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worsening the economy, which has already been in smmi- 
nent danger. That being the case, when the war broke out 
on 16 January. an inharmonious contradictory meniality 
mingled with joy and anxieties, surfaced in society 


Shecking Effects of Attack on Israei 


Such a mentality being swayed by considerations of gain 
and loss was swept away immediately after the !7 
January morning newscast. It was announced on U.S 
television broadcasts that the United States had com- 
pietely knocked out the Iraqi Air Force, and swept clean 
its missile bases one after another. So. Iraq was only 
swashbuckling. and collapsed at the first blow, so the 
Americans thought. It seemed that ending the war within 
a week would be realized step by step. 


Things often do not turn out as expected, however 
Around 1900 on Thursday evening. exactly 24 hours 
after the Gulf War broke out, Tel Aviv and other places 
in Israel were attacked by Iraqi Scud missiles. The U.S 
television audience will probably never forget the facial 
expressions of the newscast hosts, who had always been 
as cool as robots, which were stunned at that particular 
moment, because nobody expected that Iraq. with 
18,000-ton bombs dropped on its land, was capable of a 
counterattack. The Americans. who were full of confi- 
dence earlier, got a “wet blanket.” 


The White House Media Played Down Its Tune 


On the third morning, another two US. war planes were 
downed, one of which was an F-15, which military 
experts believed to be “the world’s best.” Those people 
who went through the Vietnam war recalled things 
happening approximately 20 years before. B-S2's failed 
to sever the Ho Chi Min Trail. 


Consequently, the White House played down its tune. as 
well as the press and television. The expected ground 
force’s action—crossing the border to liberate Kuwait— 
has not happened. Some people began to say. as soon as 
the ground forces are engaged in action, causalities and 
ihe death toll will be considerable. A strong antiwar 
sent: ment has started to spread. 


The antiwar movement during the Vietnam war did not 
begin with the first shot. It surfaced only when large 
numbers of U.S. troops participated in the war, which 
developed into a deadlock. Developments on the Middle 
East battlefield are very likely to progress in that direc- 
tion, too. In recent days, some very influential celebrities 
have begun to stand up and deliver antiwar speeches. 
calling for the U.S. Armed Forces to pull out of the 
Middle East 


Appearance of a Shocking Personality 


Of those influential personalities, the most eye-catching 
is Mrs. Coretta King, widow of the late Rev. Martin 
Luther King. Jr.. the Afro-American leader of the civil 
rights movement. Beginning today, \mericans are to 
enjoy a long weekend, because Martin Luther King’s 
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birthday falls on the next Monday [21 January]. On the 
federal public holiday marking Dr. Marin Luther King’s 
birthday, his widow published her antiwar declaration, 
and the shock is self-evident. 


Coretta stated that together with the peace-loving 
people, she is willing to appeal to President Bush to halt 
the military action against Iraq “because war will only 
bring about an endless cycle of spiteful hatred.” She said: 
“I believe, should the sanctions have been prolonged a 
little longer, the liberation of Kuwait would not have 
cost the lives of many.” 


Mrs. Coretta King, who is a lofty activist of the U.S. civil 
rights movement today, quoted a most significant state- 
ment of Dr. King’s, saying, “We must encourage original 
dissidents. We need them because their fearless voices are 
stronger than bombs and hysterical uproars. Peace-loving 
people, please spread this idea to every corner of our 
country.” 


On Martin Luther King’s birthday each year, the U.S. 
President would invite Mrs. Coretta King to the White 
House and address the whole nation to praise the civil 
rights movement. It seems that this year Coretta will not 
be going to the White House; however, she will still be 
going to Washington, D.C., only to participate in the 
national antiwar demonstration tomorrow. 


Paper Views U.S. Assessment of War Situation 


HK1901042191 Hong Kong WEN WEI PO in Chinese 
19 Jan 91 p 3 


[““Special Article” by staff reporters Chen Chia-li (7115 
0857 4539) and Chu Hsing-fu (2612 65804395): “The 
United States Has Turned Cautious in Assessing the War 
Situation”’] 


[Text] Washington 18 Jan (WEN WEI PO)}—With the 
outburst of the Gulf War, a matter of the greatest concern 
today is: How is the United States to conduct the war 
against Iraq? How long will the Gulf War last? What will be 
the death toll of U.S. servicemen in the war? 


According to military analysts here, the war's duration and 
U.S. Armed Forces’ casualties and death toll largely 
depend on the U.S. Air Force’s [USAF] performance in the 
next few days or weeks. In other words, the USAF will play 
a vanguard and key role in the current Gulf War. 


The USAF and its allied war planes started their large-scale 
air raid on Iraq on the evening of 16 January; it is said that 
at least 20,000 tons of bombs were dropped. In the wake of 
the first blow, however, Iraq broke the siler.ce yesterday 
and launched seven or eight 400-mile-range Scud missiles 
at Israel. Based on the U.S. Armed Forces’ assessment, 
Iraq still has between 15 and 20 mobile Scud launchers. It 
is believed that the Iraqi defense is dreadful, possessing 
missiles in 10 categories, including the advanced Russian 
SAM-6 and shoulder-fired SAM-7, the French Roland, and 
improved Hawk missiles from occupied Kuwait. Whether 
or not the United States is capable of keeping the war's 
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orientation under control depends on whether or not it is 
capable of eliminating the remnants of the Iraqi Air Force 
and its missiles. According to a U.S. press report, the U.S. 
Department of Defense originally planned to spend a week 
bombing Iraq to destroy its command headquarters, air 
defenses, and strategic military installations, before any 
ground action. Some Department of Defense officials have 
recently stated, however, that the bombing of Iraq might 
last between two weeks and a month. 


Military experts believe that after wiping out Iraqi military 
targets that posed a threat to the USAF and Israeli and 
Saudi Arabian oilfields, the U.S. second-phase task is to 
bomb Iraqi bridges, railways, important highways, arse- 
nals, oil depots, and logistic supply lines to isolate Kuwait 
from Iraq. The third-phase will see the United States 
focusing its strength, including armed helicopters and B-52 
bombers, on carpet bombing Iraqi troops and tanks 
entrenched in southern Iraq on its border with Kuwait to 
destroy the long Iraqi line of defense, while doing its best 
to cut back U.S. Armed Forces’ casualties, the death toll, 
and losses in ground actions. In the last phase, the United 
States will lead the coalition troops in launching the 
general ground offensive against Iraqi troops, forcing the 
latter to pull out from Kuwait, while overthrowing Saddam 
Husayn’s regime. 


Nevertheless, U.S. pilots and navigators have two points to 
worry about in executing low-altitude missions. The 
greatest worry is the 4,000 cannons and numerous small- 
type weapons in Iraq’s possession, even after ali Iraqi 
missiles have been destroyed. These weapons remain a 
rather great threat to ths USAF war planes. During the 
Vietnam War, most of the 2,500 U.S. planes lost were hit 
by weapons in those categories. Besides, they worry that 
unsound coordination will lead to misunderstandings by 
the Allied pilots and navigators in the air. To avoid such 
conditions, USAF war planes and those of the Navy and 
Allies will execute their tasks in separate phases and areas. 


As to U.S. military expenditures, the incidence of casu- 
alties, and the death toll, that depends on the duration of 
the Gulf War. Based on a U.S. Congressional Budget 
Office assessment, should the war end quickly, the U.S. 
Armed Force’s military expenditure would be $28 bil- 
lion, with the probable loss of 100 war planes, 200 tanks, 
and casualties and a death toll of around 3,000. But 
based on an analysis by the U.S. Defense Intelligence 
Center (a nongovernment research organ.) should the 
war last between one and six months, the United States 
would spend $86 billion, with probable loss of 900 tanks, 
600 war planes, and casualties and a death toll around 
45,000. 


Article Says U.S. Could Lose Control of War 


HK1901073091 Hong Kong TA KUNG PAO in Chinese 
19 Jan 91 pl 


[“Hotline from the United States” by staff reporter 
Chiang Kuo-Yuan (1203 0948 0337): “It Is Difficult for 
the United States To Control the Changes of the Gulf 
War’ ] 
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[Text] New York, 17 Jan(TA KUNG PAO)}—"The Gulf 
war is heading for a direction unimaginable to the White 
House.” 


After Israel was hit by several Iraqi Scud surface- 
to-surface missiles, Walter Cronkite, former chief CBS 
announcer, who has been retired for many years and has 
been known as “the most trustworthy person in the 
United States,” said tonight that if Israel attacked Iraq in 
retaliation despite U.S. pressure, the “war game” would 
result in a more complicated and unpredictable situation 
in the Middle East. 


Robert Dole, Republican Senate minority leader, hinted 
that the United States did reach some understanding 
with Israel: If Iraq attacks Israel with conventional 
weapons rather than chemical weapons, the United 
States hopes that Israel will exercise self-restraint and 
gulp down the bitter pill. 


As Soon as Israel Strikes Back 


At about 2000, when the news came that Tel Aviv was 
hit, Bush immediately summoned Secretary of State 
Baker to the White House. Ar everyone knows, if the 
Israelis choose to strike back, they will not restrain 
themselves and will bomb densely populated areas as 
well as Iraq’s military facilities. This will lead to disin- 
tegration of the international coalition and radical 
Muslim elements will tangle with Israel endlessly. 


Cronkite said that the United States should take into 
account the post-war situation in the Middle East. If the 
situation developed in the direction mentioned above, it 
would be out of U.S. control. 


In fact, Bush has long guarded against the catalytic role 
Israel might play in the Gulf crisis. That 1s why he 
instructed Pickering, U.S. ambassador to the United 
Nations, to vote for UN resolutions condemning Israeli 
atrocities in the West Bank. Since then, Israeli hardliners 
have been dissatisfied with Bush's attitude of sup- 
pressing Israelis and supporting Arabs, and they have 
been eager for action. The attacks by Iraq on Tel Aviv 
and other places gave them a good opportunity to exploit 
to their advantage. 


Influence of Jewish-Americans 


Jewish-Americans in the United States adopt the same 
stand as hardliners in their motherland toward the Gulf 
crisis. Last week, Solarz, known as a Democratic liberal 
member of the House of Representatives, and Michel, a 
Republican right-winger, jointly sponsored the resolu- 
tion authorizing the president to declare war. This was a 
rare occurrence. 


Newspapers featured a group photo of Solarz and Michel 
taken on Capitol! Hill. Such an incident, which had long 
been considered impossible, could only happen when 
Israeli factors were involved. 


Jewish-Americans constitute a fairly large minority 
nationality in the United States, and they exert unusual 
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influence upon local financial and political affairs. For 
over 40 years since World War II, U.S. presidents have 
been obedient to Israel. This is attributable to Israel's 
role in protecting U.S. strategic interests in the Middle 
East. The lobbying by Jewish-Americans in the United 
States also played a part, which was not to be ignored. It 
was because of all this pressure that the United States 
sent additional planes to attack Iraq. 


Anti-War Campaign May Intensify 


The Gulf war is escalating and so is the antiwar cam- 
paign throughout the United States. If the United States 
fails to bring an end to the war in a short period, the 
antiwar campaign will certainly intensify. Especially 
when ground forces are engaged, casualties will increase. 
It was after heavy casualties were reported in the military 
in the 1960's that the antiwar campaign developed into a 
soul-stirring social movement. 


Walter Cronkite went to Vietnam to gather news twice in 
the 1960's. He advised the U.S. audience against regarding 
students who were against war as being “unpatriotic.” 


Tonight, however, policemen dragged students, who 
were lying on the ground in protest, out of a basketball 
court by the hair during a basketball game in Montana. | 
wonder if Walter Cronkite, astute as he is, could find 
convincing reasons for the police to take such a rude 
attitude toward the students. 


Former Foreign Minister Huang Hua Meets Nixon 


OW'1901030791 Beijing XINHUA in English 
0253 GMT 19 Jan 91 


[Text] New York, January 18 (XINHUA)}—Former U.S. 
President Richard Nixon met here today Chinese 
Standing Committee member of the Central Advisory 
Commission of the Chinese Communist Party and 
former Foreign Minister Huang Hua who is on a visit to 
the United States. 


Both sides held a friendly conversation and exchanged 
views on Sino-American relations and major interna- 
tional issues. 


Huang Hua and his seven-member delegation arrived in 
New York on January 14 to take part in a forum on 
Sino-American relations at the invitation of former U.S. 
Secretaries of State Dr. Henry Kissinger and Cyrus 
Vance, co-chairmen of America-China Society. 


Soviet Union 


Rogachev Receives PRC Envoy, Li Peng Message 


LD1901171191 Moscow TASS International Service 
in Russian 1640 GMT 19 Jan 9] 


[Text] Moscow, 19 Jan (TASS)}—Today L.A. Rogachev 
[USSR deputy foreign minister] received Yu Hongliang, 
the PRC ambassador in the USSR, who conveyed an oral 
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message to the USSR president from Li Peng, the pre- 
mier of the PRC Council of State in connection with the 
events in the Persian Gulf. 


Li Ruihuan on Hopes for USSR Situation 


OW2001093291 Beijing XINHUA in English 
0915 GMT 20 Jan 91 


[Text] Beijing, January 20 (XINHUA} Chinese Com- 
munist Party leader Li Ruihuan said here today that the 
Chinese party and people sincerely hope that the Soviet 
Union will overcome its present difficulties and that the 
Sino-Soviet ties of good-neighborliness and friendship 
will continue to grow. 


Li, Standing Committee member of the Political Bureau 
of the party Central Committee, made the remarks at a 
meeting with a delegation from the Soviet party news- 
paper PRAVDA led by B.Y. Avepchenko, acting deputy 
editor-in-chief. 


Li called on the Chinese and Soviet journalists to have 
more exchanges to promote mutual understanding and 
friendship between the two peoples. 


Li also briefed the visitors on China's progress in imple- 
menting the open and reform policies and on the Sev- 
enth Plenary Session of the party’s 13th Central Com- 
mittee which was held at the end of last year. 


Avepchenko, who arrived yesterday with the delegation 
on a ten-day visit, briefed the host on the political and 
economic situation in the Soviet Union, saying that the 
Soviet people have always cherished profound senti- 
ments of friendship for the Chinese people. 


Present at the 40-minutes meeting were Gao Di, director 
of the PEOPLE’S DAILY, and Soviet Ambassador to 
China N.N. Solovyev. 


Li Peng Reportedly Proposes Joint Initiative 


HK2201125091 Hong Kong AFP in English 1232 GMT 
22 Jan 91 


[Text] Beijing, Jan 22 (AFP)}—Premier Li Peng has 
proposed to Soviet President Mikhail Gorbachev that 
Beijing and Moscow cooperate in a bid to end the Gulf 
war, a diplomatic source said here Tuesday. 


“ur positions are very close and our countries should 
coordinate their actions,” Mr. Li wrote in reply to a 
message which Mr. Gorbachev sent to several world 
leaders after being warned of the U.S.-led air strike on 
Iraq, the source said. 


Chinese authorities have not disclosed the initiative and 
the date of Mr. Li’s response was not given. 


China, the sole permanent member of the U.N. Security 
Council to abstain from the vote authorising the use of 
force against Iraq after January 15, has refrained from 
criticising the U.S.-led attack. 
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Correction to Li Peng Greets Pavlov 
OW 170101549] 


The following correction pertains to the item headlined 
“Li Peng Greets Pavlov on Appointment as Premier,” 
published in the 16 January China DAILY REPORT, page 
9: 


Column two, paragraph five make read: ...this important 
post. 


I wish the Soviet state prosperity, and its people happi- 
ness [zhu su wei ai guo jia fan rong chang sheng ren min 
xing fu 4376 5685 4850 1002 0948 1367 4907 2837 2490 
414! 0086 3046 1630 4395}. 


I wish continual... (changing “republics” to “state” and 
“their” to “its” and providing vernacular and STC’s) 


USSR ‘Surprised’ at U.S. Comment on Lithuania 


OW 2201082891 Beijing XINHUA in English 
0242 GMT 22 Jan 9] 


[Text] Moscow, January 21 (XINHUA) The Soviet 
Union today expressed surprise at the U.S. State Depart- 
ment’s comment of criticism on the handling of the 
Lithuanian situation by the Soviet mass media. 


Speaking at a press briefing today, the head of the Infor- 
mation Department of the Soviet Foreign Ministry Vitaliy 
Churkin said that “it is a shock for us that the U.S. State 
Department has tried to take the function of censorship 
which has been abolished since the Soviet Foreign Min- 
istry initiated principles of (press) openness.” 


The information head said that it was unknown how the 
U.S. State Department passed judgement on the basis of 
Western reports on current events in the Baltic region 
and whether these reports were helpful to a political 
settlement of the conflicts in the region. 


The Soviet Union maintains that it is a political settle- 
ment that those who really treasure the people’s interests 
in the Baltic region should do their utmost to promote, 
Churkin added. 


Near East & South Asia 


PLO Urges More Active PRC Role in Solution 


HK2101131491 Hong Kong AFP in English 1312 GMT 
21 Jan 91 


[Text] Beijing, Jan 21 (AFP}—PLO leader Yasir ‘Arafat 
has asked China to play a more active role in seeking a 
negotiated solution to the Gulf war, the PLO’s chief 
representative in Beijing, Yusuf Rajab, said Monday. 


Mr. ‘Arafat made the request in an urgent message to 
President Yang Shangkun that was given Saturday to the 
Chinese ambassador in Tunis, where the Palestine Lib- 
eration Organization has its headquarters. 


12 INTERNATIONAL AFFAIRS 


It came as the PLO launched an international campaign 
for a Gulf cease-fii e. 


“We wish China could play a more positive role,” said 
Mr. Rajab, wi.. has ambassadorial rank in Beijing, 
adding that China and the PLO have “identical views” 
on the war. 


He also said that China and the PLO were in “daily 
contact” as the war in the Gulf continues. 


The PLO appeal came as Beijing adopts a low profile on 
the conflict. 


It was alone among the five permanent members of the 
United Nations Security Council to abstain from voting 
on Resolution 678, which endorsed the use of force 
against Iraq if it did not withdraw from Kuwait. 


Since war broke out Thursday, it has refrained from 
criticizing the U.S.-led offensive, and appealed instead 
for peace. 


Premier Li Peng called Saturday for the warring sides to 
show moderation, and indicated that China would make 
“continued efforts” towards a peaceful settlement. 


Jordan Contacts PRC Ambassador on Peace Efforts 


OW 2201121191 Beijing XINHUA in English 
1128 GMT 22 Jan 91 


[Text] Amman, January 22 (XINHUA)}—Jordan is pur- 
suing an intense effort with countries of the Non-Aligned 
Movement and the Third World toward achieving a 
ceasefire in the five-day-old assault on Iraq by U.S.-led 
forces in the Gulf, informed sources said. 


“Although it is very clear at this point that it is an almost 
impossible task to secure a truce in the war, Jordan 
cannot simply give up,” said a senior official. 


“If the stakes are too high for many who are hurt by the 
conflict, they are even higher for Jordan,’ he added. 


Information Minister Ibrahim Izz-al-Din said Jordan 
was in touch with Arab, African and non-aligned coun- 
tries such as Algeria, India and Yugoslavia in efforts to 
halt the hostilities in the Gulf which broke out with a 
massive air assault by the American-dominated multina- 
tional forces against Iraq early Thursday. 


“It is unacceptable and unreasonable that no one moves 
to stop the war when an Arab capital is being bombed 
and destroyed,” Izz-al-Din said. 


“Priority should be given to efforts for an end to the 
hostilities and then negotiations can start to arrive at a 
comprehensive solution to all problems of the region,” 
he said. 


Foreign Minister Tahir Masri has called in several 
ambassadors of non-aligned countries and others to 
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request them to convey a Jordanian appeal for “all-out 
efforts to put an immediate end to the carnage in Iraq,” 
said an official source. 


Among those were ambassadors of India, China and 
Yugoslavia. Other contacts are continuing both in 
Amman and at the United Nations, the source said. 


“Jordan is not proposing any specific peace initiative,” 
said the source who preferred anonymity. “Jordan believes 
that what is paramount is a ceasefire to allow rescue and 
relief efforts to victims of the violence,” he said. 


The ambassadors promised to convey the request to 
their respective capitals. 


Latest reports said that Foreign Minister Masri has 
contacted his Iranian counterpart ‘Ali Akbar Velayati 
and urged Iran to use all its efforts to end the war. 


Informed sources also said Masri will leave for the Iranian 
capital of Tehran for this purpose. Jordan and Iran 
resumed diplomatic relations earlier this month after a 
10-year break in the earlier days of the Iran-Iraq war. 


Jordan Sends Messsage to PRC Congress 


NC2201033591 Amman Domestic Service in Arabic 
1920 GMT 21 Jan 91 


{Cable from Dr. *Abd-al-Latif ‘Arabiyat, speaker of the 
Jordanian House of Representatives, to the chairman of 
the PRC National Peoples’ Congress; date not given] 


[Text] U.S. arrogance has gone to extremes. Conse- 
quently, the United States, along with its NATO allies 
and the Zionists declared a tyrannical and unjust aggres- 
sion against Iraq and caused destruction there, thanks to 
their sophisticated high-tech weaponry, thus killing 
innocent children and civilians and destroying Iraq’s 
humanitarian, social, economic, and cultural installa- 
tions in a Savage manner that cannot be condoned by any 
human creed. Moreover, this contravenes the UN reso- 
lutions as well as the principles of peace and justice 
which the United States claims to have come to the 
region to vindicate. 


Proceeding from the fact that the Chinese people, with 
their deep-rooted traditions, are well-known as a people 
eager to safeguard the peoples’ struggle for freedom and 
progress, we appeal to you to support the Iraqi people by 
acting to halt the aggression immediately and also by 
working to resolve this crisis through negotiations that 
would tackle all regional issues on the basis of balanced 
and just standards in a manner that would bring about 
peace and security in the Middle East region and the 
entire world. 


While valuing your recent positions at the UN Security 
Council, we hope that the struggling Chinese people will 
stand, as we have always seen them, on the side of right 
and peoples’ struggles and on halting the barbarous 
onslaught which targets not only Iraq, but the entire 
Arab and Islamic nation. 


FBIS-CHI-91-014 
22 January 1991 


Political & Social 


Qiao Shi Addresses Social Order Conference 


OW2001191591 Beijing XINHUA Domestic Service 
in Chinese 1400 GMT 20 Jan 91 


[By reporters Zou Aiguo (6760 1947 0948) and Guo 
Xiusheng (6753 0208 3932)] 


[Text] Yantai, 20 Jan (XINHUA)—Addressing a 
national conference on improving social order through 
coordinated efforts on 18 January, Qiao Shi, member of 
the Standing Committee of the Political Bureau of the 
CPC Central Committee and secretary of the Central 
Committee’s Political and Law Committee, said that 
beginning this year, public security, procuratorial, and 
judicial fronts should focus on the work of improving 
social order through coordinated efforts by all quarters 
concerned in order to maintain political and social 
stability and to create a better environment for China's 
socialist modernization drive. 


In his report, entitled “Conscientiously Implement the 
Guidelines of the Seventh Plenary Session of the 13th 
CPC Central Committee and Under the Guidance of the 
Party’s Basic Line; Strengthen Public Security, Procura- 
torial, and Judicial Work in Order To Maintain Social 
Stability,’ Qiao Shi said that the principal tasks for 
public security, procuratorial, and judicial organs this 
year are as follows: Under the guidance of the party's 
basic line and with economic construction in mind, we 
should continue with all due haste the crackdown on 
serious crimes and economic offenders according to law 
and resolutely wipe out the “six vices” in order to 
improve social order and maintain stability, while 
emphasizing coordinated efforts to improve social order. 
At the same time, we should continue to strengthen the 
building of public security, procuratorial, and judicial 
personnel; rectify unhealthy practices and law and disci- 
pline violators in various trades; and improve relations 
between the police and masses. 


Qiao Shi said: Based on our experiences over the past 
several years, we have learned that in order to solve the 
problem of social order, we must proceed from national 
conditions in China, adhere to the principle of com- 
bining specialized work with the mass line, and, under 
the leadership of party committees and governments at 
all levels, organize 2ll forces in society to participate in a 
comprehensive effort to improve social order through 
political, economic, administrative, legal, cultural, and 
educational means. 


Qiao Shi stressed: Dealing severe blows to serious crimes 
iccording to law is the first step and also a condition for 
thoroughly carrying out a comprehensive program for 
improving social order. Even if we have successfully 
implemented other measures related to a comprehensive 
program, we must continue to deal necessary and proper 
severe blows to criminal activities. Therefore, we must 
adhere to the principle of combining “severe blows” 
with other measures related to a comprehensive social 
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order improvement program, in order to do our best to 
prevent and reduce crimes. He said that this 1s our 
long-term basic policy for maintaining social stability 
and is a new method, with Chinese characteristics, for 
solving the problem of social order by relying on the 
masses under the new situation of reform and opening to 
the outside world. 


Qiao Shi said: To improve social order through coordi- 
nated effort is the whole party’s responsibility. First, 
party committees at all levels must pay special attention 
to this matter. Party committees and governments 
should include it on their agenda as an important item. 
They must attend to this matter seriously and ensure 
results in improving social order with the active partic- 
ipation and coordination of various departments and 
units. 


Qiao Shi stressed: In carrying out a comprehensive 
program for improving social order, the most important 
thing is working well in the grass-roots units. The key to 
doing this work well 1s to strengthen the grass-roots party 
Organization building, particularly in their leading 
bodies. Only by strengthening ideological and political 
work and the building of socialist spiritual civilization, 
maintaining close ties with the masses, and promptly 
solving the masses problems under the strong leadership 
of grass-roots party organizations will it be possible to 
solve problems in their early stages or in the grass-roots 
units. For years we have stressed that party work in the 
grass-roots units is the foundation of all other types of 
party work and that the work on grass-roots political 
power is the foundation of the people’s democratic 
dictatorship. We must also keep this in mind if we want 
to do a good job in carrying out a comprehensive 
program for improving social order. 


Qiao Shi pointed out: We must persist in comprehensive 
efforts to improve social order for a long time to come. 
Taking advantage of advanced experiences and pro- 
ceeding from actual conditions in various localities and 
units, we must carry out such efforts in stages and in a 
down-to-earth way in every prefecture, city, county, and 
grass-roots unit. In order to do this work well, various 
provinces, autonomous regions, and municipalities 
directly under the central government should, in coordi- 
nation with the 10-year program and Eighth Five-Year 
Plan for National Economic and Social Development, 
work out a specific plan for the overall improvement of 
social order, implement it resolutely, and strive to 
achieve practical results step by step. 


In his report Qiao Shi also made arrangements for this 
year’s public security, procuratorial, and judicial work. 
He said: Doing this work well in the 1990's, especially 
doing a good job in implementing a comprehensive 
program for improving social order, can demonstrate, in 
a very important way, the superiority of socialism. He 
urged all to understand fully the extremely important 
role of public security, procuratorial, and judicial work 
in socialist construction as a whole, and to have suffi- 
cient confidence in their cause and work. Only thus can 
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public security, procuratorial, and judicial fronts build 
an especially strong and combat-worthy contingent. 


During the conference, representatives earnestly dis- 
cussed Comrade Qiao Shi’s report and Comrade Ren 
Jianxin’s speech. At the conference, responsible persons 
of the Ministry of Public Security, the Supreme People’s 
Procuratorate, the Supreme People’s Court, the Ministry 
of Justice, the Propaganda Department of the CPC 
Central Committee, the State Education Commission, 
the All-China Federation of Trade Unions, the Central 
Committee of the Communist Youth League, and the 
All-China Women’s Federation spoke on their units’ 
participation in a comprehensive program to improve 
social order. 


The conference, convened by the CPC Central Commit- 
tee’s Political and Law Committee, began on 15 January. 
Liu Fuzhi, Jia Chunwang, Cai Cheng, and Zhou 
Wenyuan, members of the Political and Law Committee; 
and Jiang Chunyun, secretary of the Shandong provin- 
cial party committee, attended the conference. 


The conference will close on 21 January. 


Editorial Urges Improving Social Order 


HK2101094691 Beijing RENMIN RIBAO in Chinese 
21 Jan 91 pl 


[Editorial: “Vigorous!y Promote Comprehensive Mea- 
sures lo Safeguard Social Order’’] 


[Text] The national conference on improving social 
order through coordinated efforts being held in Yantai is 
an important conference. It has summed up the achieve- 
ments of and experiences in launching a comprehensive 
efiort to improve social order 10 years ago and clearly 
defined the policy and tasks for the future. The confer- 
ence will have a positive impact on strengthening social 
order work in China and on ensuring the smooth 
progress of economic construction, reform, and opening 
to the outside. 


Strengthening comprehensive measures for improving 
social order is a basic policy for solving China's social 
order problem. Adopting comprehensive measures for 
improving social order means that we, under the leader- 
ship of the party and government, must fully exploit our 
special political advantage, organize forces and depart- 
ments in society to participate in a common effort, and 
ensure that all fronts work in coordination to improve 
social order, reduce violations of law and crimes, and 
ensure social stability by relying on the masses and by 
resorting to political, economic, administrative, legal, 
cultural, and educational means. This is a new method 
with distinctive Chinese characteristics for improving 
social order and is the embodiment of the superiority of 
the socialist system in social order work. 


The party Central Committee proposed the policy for 
launching a comprehensive effort to improve social 
order in the early 1980's. Ten years have elapsed since 
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then. In the past 10 years, many localities, departments, 
and units throughout the couniry ‘ave actively explored 
comprehensive means of improving social order, accu- 
mulated useful experiences, and achieved very good 
results. In China, social order is stabilized, and the 
people live and work in contentment. This has provided 
a stable social environment for China’s reform, opening 
to the outside world, and socialist modernization drive 
and also created a good foundation for launching a 
comprehensive program to improve social order. Facts 
have proven that the party's principles and policies for 
social order work are entirely correct. 


The recent Seventh Plenary Session of the 13th CPC 
Central Committee adopted, after deliberation, the 
“Proposals of the CPC Central Committee for the Draw- 
ing-Up of the 10-Year Program and the Eighth Five- 
Year Plan for National Economic and Social Develop- 
ment.” This is a program for people of all nationalities 
throughout the country to continue advancing along the 
socialist road in the coming decade and also a guide for 
the work of improving social order. As social order can 
be affected by various social factors, a comprehensive 
program is the best way to maintain social order and 
strengthen social security. At present, some factors of 
instability still exist in China; some ugly phenomena 
have been developing, and hostile forces abroad and 
outside the country [jing wai 1064 1120] are continually 
carrying out infiltration, subversion, and sabotage 
against China. These may seriously endanger social 
stability and hinder the smooth progress of reform and 
opening to the outside world. Social order is faced with a 
grim situation. Therefore, comrades in the whole party 
must maintain a high degree of vigilance, resolutely 
safeguard political stability, unity, and social stability, 
and strive to improve social order through coordinated 
efforts. It would be wrong to lower our guard and weaken 
our fighting will. 


The scope of the work of improving social order through 
coordinated efforts includes the following six aspects: 
“Dealing blows to crimes, crime prevention, education, 
control, construction, and transformation.” Generally 
speaking, this means while persisting in “dealing blows” 
to crimes, we must attend to other comprehensive mea- 
sures for improving social order. Crime prevention and 
cracking down on crimes are two different aspects. While 
stressing crime prevention, education, and control, we 
must never neglect cracking down on criminals. In 
dealing with serious criminal activities in the future, we 
should still adhere to the principles of dealing swift and 
severe blows to crimes according to law. Dealing blows 
to crimes is an important part of a comprehensive effort 
to improve social order and is a precondition for imple- 
menting other comprehensive measures for improving 
social order. 


The four cardinal principles are basic to the foundation 
of our country. As far as adherence to the four cardinal 
principles is concerned, upholding the principle of the 
people’s democratic dictatorship is as important as 
upholding the other three cardinal principles. While 
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giving full play to socialist democracy, we should punish, 
according to law, all serious criminal elements endan- 
gering our social order and undermining the socialist 
modernization program. At no time can this funda- 
mental principle be changed. In our country, class 
struggle will still exist for a long time within a certain 
scope, and at times it will be relatively acute. Antago- 
nism between bourgeois liberalization and the four car- 
dinal principles will also exist for a time to come. Hostile 
forces on the mainland and reactionaries overseas and 
outside the country will collude with each other in an 
attempt to subvert the socialist political power of our 
country by the dual tactics of “peaceful evolution” and 
direct sabotage. For this reason, unremitting efforts must 
be made to improve social order with comprehensive 
measures, incessantly strengthen and consolidate the 
people’s democratic dictatorship, and promote our eco- 
nomic construction ard the drive of reform and opening 
to the outside world to ensure that our country will 
advance continuously along the road of socialism with 
Chinese characteristics. 


Making comprehensive efforts to improve social order is 
part of the work of promoting socialist democracy and 
the legal system. Comprehensive efforts to improve 
social order must be made within the framework defined 
by the law and must gradually achieve the goal of 
ensuring that there are laws to abide by, laws already 
enacted are observed and enforced to the letter, and law 
breakers are dealt with. Only by perfecting the legal 
system can we ensure the orderly progress of the activi- 
ties in the entire society and put our task of improving 
social order with comprehensive efforts on a firmer 
foundation. While trying to make a success of the task of 
improving social order with comprehensive efforts, 
party committees and governments at all levels must 
attach great importance to strengthening the legal system 
so that all measures taken for this task will be further 
regularized, institutionalized, and legalized. It is neces- 
sary to use legal measures to adjust all kinds of social 
relations, make the conduct of all citizens comply with 
the standard codes, and prevent and reduce all criminal 
activities in violation of the law. Only in this way can we 
raise the task of improving social order with comprehen- 
sive efforts to a new stage. 


The task of improving social order with comprehensive 
efforts must be carried out under party and government 
leadership. Party leadership is key to the success of this 
task. Actual practice * various localities has borne out 
the fact that if the paris a¢° ervernment pay genuine 
attention to improving sucia: s7Ger with comprehensive 
efforts in terms of ideology, organization, and work, all 
measures taken for this task will be implemented at the 
grass-roots level and among the masses and will produce 
substantial results. To achieve our strategic objective for 
the 1990's, party committees at all levels must include 
the task of improving social order with comprehensive 
efforts in their overall plans for building the two civili- 
zations and place it high on their work agenda. They 
should persist in ensuring that “they do not forget the 
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task of improving social order with comprehensive 
efforts when they are busy with other work, not put it 
aside when other work is heavy, and not relax it when 
social order is good.” They must make a real effort to 
grasp and manage it to raise public security work to a 
new level. 


Human Rights Activists Detained in Beijing 


HK2201012991 Hong Kong SOUTH CHINA 
MORNING POST in English 22 Jan 91 pp 1, 2 


[By Chris Wong] 


[Text] China’s police yesterday detained seven overseas 
human rights activists, including a Hong Kong Catholic 
leader, who were attempting to obtain details about trials 
of leaders of the 1989 democracy movement in Beijing. 


Father Louis Ha, who arrived in Beijing on Sunday, said 
last night he was released shortly before 6 pm—more 
than three hours after being warned “not to engage in 
other activities non-related to travel”. 


The other six werc freed about an hour later, but had 
their tourist visas cancelled and were ordered to leave 
before 6 pm today. 


Father Ha said: “They held me for three hours for 
questions which lasted three minutes. They first checked 
my travel documents and later told me just to travel and 
not to do anything unrelated to it. 


“They told me not to violate mainland laws.” 


Father Ha said he was on a private travel trip, but 
decided to cut short the visit and fly back to the territory 
this afternoon. 


He is the director of the Hong Kong Catholic Social 
Communications Centre and a former executive 
member of the Hong Kong Alliance in Support of the 
Patriotic Democratic Movement in China, which has 
been branded subversive by Beijing. 


The alliance last night expressed concern about the 
detention of the human rights activists but said it had no 
knowledge of Father Ha’s trip. 


The group of six, led by Canadian Mr Raymond Chan, 
included one f:om the United States, two from the 
Netherlands and two from Britain. 


Mr Chan is chairman of the Vancouver Society in 
Support of the Democratic Movement. 


All except Father Ha arrived last Thursday and have 
been meeting dissidents, court officials and national 
legislature officials. They had planned to leave China 
today. 


Father Ha, «ho holds a Mauritius passport, said from his 
Beijing hotel last night he and the other six activists 
visited the People’s Intermediate Court and the State 
Council yeterday morning. 
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He said they wanted to seek details about the impending 
trials of dissidents including such rights of the defen- 
dants as family visits and hiring of lawyers. 


Father Ha said: “The court officials asked us whether we 
held mainland Chinese passports. We said no. They said 
we could not ask those questions if we were not Chinese 
passport holders.” 


He said six of them including himself were led from their 
hotel around 3 pm as an international news agency 
reporter watched. 


Police grappled with an American television cameraman 
who followed the group and they confiscated his camera 
and videotape. 


Father Ha said the seventh member of the group was 
detained shortly before his own release at 6 pm. 


There was no official comment on why the activists were 
detained. 


Father Ha said: “They (the police) returned my passport 
after being satisfied that I was not part of their group.” 


China has insisted that the trials of key participants in 
the democracy movement were an “internal affairs” and 
refused to allow Beijing-based foreign reporters to 
attend. 


The lack of supervision of the trials prompted overseas 
human rights activists to travel to Beiing to ensure 
justice could be seen to be done as top dissidents 
including Wang Dan, Wang Juntao and Chen Ziming 
were likely to be brought to court in the next week or 
two. 


Yesterday, a six-member delegation of the Hong Kong 
Federation of Students arrived in Beijing in an effort to 
attend the trials. 


A student leader in Hong Kong said the group was 
reconsidering its plan following the detention of the 
overseas activists. 


“We have to sort out why they were detained before 
deciding what our next step should be.” he said. 


The overseas activists included Mr Norman Quan, who 
lives in Los Angeles but remains a Chinese citizen, Mr 
Simon Johns and Mr Bobby Chan from Britain, and Mr 
Lee Menling and Mr Ardi Bouwers from the Netherlands. 


Yuan Mu Summarizes 7th CPC Plenum Guidelines 


OW 1901135791 Shanghai JIEFANG RIBAO in Chinese 
15 Jan 91 p 3 


[By Beijing-based reporter Di Jianrong (3695 1696 
2837)} 


[Text] Beijing, 14 Jan (JIEFANG RIBAO)—Issue No. 2. 
1991 of QIUSHI magazine to be published tomorrow 
carries an article by Yuan Mu entitled “Forge Ahead 
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Toward the New Stage of Development.” The article 
reviews China’s achievements in economic and social 
development as well as in reform and opening to the 
outside world in the past 10 years, expounded the need 
to uphold the reform and open policy as well as the 
socialist direction of reform and opening to the outside 
world, and summarized the basic points of the guidelines 
of the Seventh Plenary Session of the 13th CPC Central 
Committee. 


A brief description of the 10 basic points mentioned by 
Yuan Mu follows: 


1. The last 10 years of this century are very crucial to 
China's socialist modernization drive. At present, China 
is enjoying political, economic, and social stability, but 
many contradictions and problems still exist in eco- 
nomic and social development, in addition to destabi- 
lizing factors that we cannot afford to ignore. Can we 
further promote the economy in the next 10 years and 
continue to maintain a steady development of the 
country as a whole, so that socialist China will enter the 
21st century in high spirits? These questions will be vital 
to the success and failure of socialism in China as well as 
to the future and destiny of the Chinese nation. During 
the 1990"s, we should further display the spirit of relying 
on ourselves and waging hard struggle in order to effec- 
tively cope with the more complicated situation in the 
next 10 years. 


2. The strategic plan of accomplishing China’s modern- 
ization in three stages, as formulated by the party Cen- 
tral Committee long ago, has been correct. The first stage 
of the strategic goal is to double the gross national 
product and solve the problem of clothing and food for 
the people. This stage has been achieved. During the next 
10 years, we will accomplish the second stage of the 
Strategic goal, that is, to double again the gross national 
product and achieve a comfortably well-off livelihood 
for the people. To achieve this goal requires that we 
maintain an average of about six percent of economic 
growth rate each year for the next 10 years. A more 
important thing is to vigorously improve the economic 
structure, raise the economic efficiency, and promote 
scientific and technological progress to lay down a more 
solid material and technical groundwork for China’s 
economic and social development. 


3. Further implementing, enriching, and developing the 
line, principles, and policies for building socialism with 
Chinese characteristics is a fundamental guarantee for 
accomplishing the second stage of the strategic goal. 
During the 1990's, it is imperative to continue to fully 
implement the party's basic line of “one center and two 
basic points.” and maintain the stability and continuity 
of the basic principles and policies. It 1s necessary to 
follow what Comrade Deng Xiaoping has said, that 1s, 
whatever is correct should be upheld, whatever is inad- 
equate should be perfected, and mistakes should be 
corrected. 
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4. The crux to fully implementing the line, principles, 
and policies for building socialism with Chinese charac- 
teristics lies in resolutely and correctly implementing the 
reform and open policy. To be resolute means we should 
implement reform and opening to the outside world 
without any hesitation. China would be hopeless without 
making reform and opening to the outside world. To be 
correct means we should not deviate from the correct 
course. Reform is a way for the socialist system to perfect 
and develop itself. In the political field, we should 
uphold the people’s democratic dictatorship, constantly 
perfect the system of people’s congresses, improve mul- 
tiparty cooperation and political consultation under 
CPC leadership, constantly consolidate and develop the 
broadest possible patriotic united front, and refrain from 
practicing the multiparty system and parliamentary 
democracy of the West. In the economic field, we should 
develop a planned socialist commodity economy 
founded on the system of public ownership; establish an 
ownership structure which is predominantly public own- 
ership system, but which encompasses different eco- 
nomic sectors, institute an economic system and oper- 
ating mechanism that combines planned economy and 
market regulation; and refrain from practicing privatiza- 
tion and the totally capitalist market economy. In the 
ideclegical field, we should uphold the leading position 
of Marxism develop the outstanding Chinese culture, 
and study and borrow all brilliant cultural achievements 
of the world, including the advanced technologies, man- 
agement experiences, and all good things created by 
Capitalist society. 


5. It 1s necessary to resolutely carry out the policy of 
promoting a sustained, steady, and coordinated develop- 
ment of the national economy. This is a conclusion 
reached from the experiences, both positive and nega- 
tive, acquired from the efforts to promote socialist 
economic construction in China over the past 41 years 
and a correct representation of the objective law gov- 
erning the economy. We must not deviate from this 
course at whatever time. We must persist in seeking 
unity between speed and economic returns and really 
concentrate our efforts on optimizing the economic 
structure and improving economic quality and economic 
returns in all our economic work in the next 10 years. 


6. The focal points in our endeavor to promote economic 
development in the next 10 years and, in particular, 
during the period of the “Eighth Five-Year Plan” are as 
follows. First, it is necessary to consider agriculture the 
basis for development of all other sectors and keep 
promoting its development under whatever circum- 
stances, no matter whether a poor harvest or a bumper 
harvest is reaped, and even under the circumstance of 
successive bumper harvests. Input in agriculture shall be 
increased. Second, efforts should be made to step up 
construction of the basic industries and infrastructure 
projects. This is a relatively weak link and, therefore, 
does not meet the needs of development at present. If we 
do not strive to improve the situation, 1t would be hard 
for us to boost the stamina for a sustained economic 
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development. Third, it 1s necessary to reorganize and 
transform the processing industry by mainly upgrading 
its technology instead of expanding the scale. 


7. It is necessary to place the development of science, 
technology, and education in an extremely important 
Strategic position; make vigorous efforts to promote 
scientific and technological advances; and stress the 
importance of doing a good job in training qualified 
personnel in the entire course of economic construction 
and from beginning to end. 


8. It is necessary to further strengthen the national defense 
buildup in order to guarantee a safe environment for our 
modernization drive and cope with any contingency. 


9. It is necessary to work to solve the problems existing 
in the relationship between central and local govern- 
ments and between centralization and decentralization. 
The initiative of the central and local governments and 
of all quarters must be brought into play. This has always 
been our policy. Meanwhile, it is necessary for everyone 
to acquire the outlook of coordinating all the activities of 
the nation like pieces in a chess game, foster the concept 
of taking the interests of the whole into account, and 
stress the importance of such interests. How to solve the 
problems existing in economic decentralization ts, in 
essence, a problem that concerns our system. To solve it, 
we must not simply make an issue of how to share the 
“cake.” Rather, joint efforts must be made by the central 
and local governments and by enterprises to dedicate 
themselves to increasing income, decreasing expendi- 
ture, and, first of all, making the “cake” become bigger 
so that it may be divided more reasonably later on to let 
the central government get a bigger share. 


10. It is necessary to correctly handle the relationship 
between the economic improvement and rectification 
campaign and our implementation of the development 
program. This is a problem which will require special 
attention. Some of the objectives of the economic 
improvement and rectification campaign defined by the 
Fifth Plenary Session of the 13th CPC Central Com- 
mittee have been comparatively satisfactorily achieved, 
while some have been rather dissatisfactorily achieved 
and much remains yet to be desired of the achievement 
of some others. It is still necessary for us to persist in the 
campaign to improve the economic environment, rectify 
economic order, and strive for development amid the 
campaign during the first year of the “Eighth Five-Year 
Plan,” namely 1991. or for a longer period of time than 
that. After the basic tasks of the economic improvement 
and rectification campaign are basically fulfilled, we can 
then shift the focus of our efforts to promoting develop- 
ment. However, when we strive for development, we still 
need to continue the accomplishment of some unfulfilled 
tasks left over from the economic improvement and 
rectification campaign. 
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Chen Yun Talk With Zhejiang Leaders 


HK2101071691 Beijing RENMIN RIBAO in Chinese 
18 Jan 91 pl 


[Text] A few days ago, Li Zemin, secretary of the 
Zhejiang Provincial CPC Committee, wrote a theoretical 
article entitled “Improve Method of Work, Raise Level 
of Leadership” and expounded his understanding of 
Chen Yun’s important idea which asserts that “do not 
simply follow instructions from upper authorities and 
books, and seek nothing but truth; exchange, compare, 
retreat.” The article disclosed for the first time how 
Chen Yun talked to Zhejiang provincial party, govern- 
ment, and Army leading comrades on 24 January 1990 
and the talk’s contents. For this, our reporters inter- 
viewed related leading comrades from the provincial 
party committee and learned in detail from them the 
main contents of Comrade Chen Yun’s talk, which we 
publish as follows: 


On the morning of 24 January 1990, Comrade Li Zemin, 
secretary of the Zhejiang provincial party committee: 
Comrades Tie Ying and Li Fengping, members of the 
Zhejiang provincial party committee Standing Com- 
mittee; members of the Central Advisory Commission in 
Hangzhou; and leading comrades of the provincial advi- 
sory and discipline inspection commissions, the provin- 
cial People’s Congress, the provincial committee of the 
Chinese People’s Political Consultative Committee 
[CPPCC], the provincial government, the provincial 
military district, and the Hangzhou municipal party 
committee and government visited Comrade Chen Yun 
to wish him a happy New Year. Comrade Chen Yun had 
a long talk with the visitors after their group picture was 
taken. 


The talk began with Comrade Chen Yun giving Comrade 
Li Zemin a scroll on which he had inscribed this mes- 
sage: “Don't simply follow instructions from upper 
authorities and books, and seek nothing but truth; 
exchange, compare, repeat.” Then Comrade Chen Yun 
elaborated on the message. 


Comrade Chen Yun said: When I was in Yanan, I 
carefully studied the documents and telegrams drafted 
by Chairman Mao. After I finished reading them, I felt 
that seeking truth from fact was the guiding thought that 
ran through those documents and telegrams. How are we 
going to seek truth from facts? The message above was 
the way I thought I needed to follow. 


Comrade Li Zemin said: Your message is not merely 
meant for me, it is meant for all the members of the 
provincial party committee. The message is what you 
expect us to follow. 


Comrade Chen Yun said: By saying “don't simply 
depend on instructions from upper authorities,” it does 
not mean that we do not have to follow upper authori- 
ties’ instructions. By saying “don’t simply depend on 
instructions from books,” it does not mean that we 
should not read. “Seek nothing, but truth’ means we 
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must proceed from reality and study and handle prob- 
lems by seeking truth from facts. Doing things this way ts 
most dependable. “Exchange” means exchanging views. 
Take this teacup, for example. You on this side can see 
its handle, but not its floral pattern. He on the other side 
can see the floral pattern, but not the handle. So your 
individual views are one-sided. If you exchange views, 
then you will have a complete, factual understanding of 
the teacup. We have made a lot of mistakes. Why? The 
most important reason is we only have a one-sided point 
of view and consider this one-sided truth as the whole 
truth. As leading cadres, we must pay attention to 
exchanging views with other people constantly, espe- 
cially people who hoid opposite views. It is nothing but 
good for us. “Coripare’” means making vertical and 
horizontal comparisons. This was exactly what 
Chairman Mao did when he wrote the article, “On 
Protracted War,” during the war of resistance against 
Japan. After comparing and studying the contradictions 
between the enemy and ourselves—strengths and weak- 
nesses, large and small sizes, advances and retreats, 
abundant support and little support, and other distinc- 
tive characteristics—he refuted the theory that “resis- 
tance will lead to national subjugation” as well as the 
theory that victory would soon be won after the victory 
in Taierzhuang. Chairman Mao said that these two 
theories were both subjective and one-sided, and that the 
war of resistance against Japan could only be a pro- 
tracted one. Historical developments proved that this 
conclusion is entirely correct. This shows that a correct 
conclusion comes from comparison. “Repeat” means we 
should not rush to make a decision and should set aside 
some time for reconsideration. This is also a path which 
Chairman Mao followed. Whenever he had to make a 
decision, he often would set the issue aside for a week or 
two so that he could have time to think about it over and 
over again and listen to different views. Even if there was 
not any different view, he would create an imaginery 
opposite view. Then he would do what was right, reject 
what was wrong, and come up with a comprehensive 
view on that basis. People often cannot understand an 
issue within a shor! time. When I say “repeat,” | am not 
saying that we should keep changing our minds or 
nolicies. 


Comrade Chen Yun said: The first part of this message 
belongs to materialism, and the last part belongs to 
dialectics. When they are combined, they are materialist 
dialectics. 


Comrade Chen Yun asked Comrade Li Zemin: Have you 
started to study philosophy yet? Li answered: The study 
began in January. We Standing Committee members 
studied your three talks issued by the Central Advisory 
Commission. Comrade Chen Yun said: The talk with 
Comrade Hu Qili was a rebutal against Comrade Zhao 
Ziyang. 


Comrade Chen Yun said: I also think—and you should 
also consider this idea—that there are two ways to 
conduct investigation and study. First, we should per- 
sonally lead, or send, job groups to do the job in rural 
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areas or factories. This is, of course, very necessary. 
Second, each and every senior and intermediate-ranking 
cadre should have some bosom friends or aides who dare 
to speak the truth and who constantly convey the voices 
of grass-roots cadres and masses. Comrade Li Fengping 
is a native of Sichuan, and he has such people around 
him. The second form of investigation and study has the 
characteristics of being “truthful, prompt, and broad.” 
Being truthful means these people dare to tell the truth 
and wh.:t they have in mind. This is because they trust 
you and know you will not penalize them. I have some 
friends of this kind. Being prompt means that problems 
can be promptly discovered as soon as they appear. 
Being broad means that there are many senior and 
intermediate-ranking cadres (including those who have 
retired) in all provinces, municipalities, trades, and 
professions across the country. In a sense, the second 
way to conduct investigation and study is even more 
important than the first. Both ways are necessary. Nei- 
ther is dispensable. This is the first time I ever exchanged 
this view with local comrades. 


Comrade Li Fengpong said: We should work at the 
grass-roots and make some bosom friends. Some people 
today investigate in such a manner as appreciating 
flowers on a galloping horse. They visit several counties 
in one day. 


Comrade Chen Yun said: When I conducted investiga- 
tion at Xiaozheng Commune in Qingpu County between 
June and July 1961, I stayed there for 15 days. That was 
a place where I led the peasants’ movement in 1927. We 
still maintained contacts after liberation. The local 
cadres and masses there can talk to me truthfully. While 
pig raising in those days was governed by the principle 
that pigs could be “raised publicly and privately, with 
priority given to private raising,” whether sows should 
be raised publicly or privately had no clear-cut rules to 
follow, and that was an important problem regarding 
whether pig raising could be quickly resumed and devel- 
oped. I visited 10 of the 15 pig farms in the commune, 
and I also studied the privately-raised pigs. After 
meeting several times with the commune members, I felt 
that raising sows privately was more preferable than 
raising sows publicly. The privately-raised sows were 
well-fed. Some were even fed loaches [small fish]. The 
pig sties were clean. The sows produced more piglets, 
and their survival rates were high. The publicly-raised 
sows were fed equally regardless of their sizes or physical 
conditions, resembling the practice known as “eating 
from the same big pot.”’ The pig sties were filthy, many 
sows had miscarriages, and not many piglets could 
survive and mature. I concluded from the investigation 
that most of the sows should be given to the peasants to 
tender privately. 


Comrade Chen Yun said: in short, Zhejiang should also 
try this latter form of investigation and study. You 
should make more bosom friends in all trades and 
professions. The Armed Forces may also do the same 
thing. 
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When the commander and political commissar of the 
Zhejiang Provincial Military District said goodbye to 
Comrade Chen Yun, Comrade Chen Yun, holding the:r 
hands, said to them: “The Armed Forces are very, very, 
very important. The Armed Forces must firmly carry out 
the instructions of the party. Had it not been for the 
Armed Forces, the Tiananmen incident could not have 
been controlled. The Armed Forces must be properly 
constructed without fail. [no closing quotations as 
received] 


Further on Journalists Association Meeting 


Charter Revised 


OW 2001130491 Beying XINHUA Domestic Service 
in Chinese 1113 GMT 19 Jan 91 


[By reporter Li Guangru (2621 0342 5423)] 


[Text] Beijing, | Jan (XINHUA) The fourth All-China 
Journalists Association [ACJA] Council meeting ended 
here today after completing the work on its agenda under 
a democratic and earnest atmosphere. 


The last council meeting took place more than seven 
years ago. The meeting's main topic of discussion was 
how to build a stronger association able to accept new 
challenges confronting Chinese journalists at a time 
marked by progress and development. After fully 
exchanging views, the council members approved the 
ACJA work report, maintaining that efforts should be 
made to carry out the report's practical measures for 
building a stronger contingent of journalists. 


Because of the development of the commodity economy, 
the ties between journalism and economic life have 
become closer, and journalists have to deal with many 
new issues while performing their professional duties. 
The “Guiding Principles for Chinese Journalists’ Profes- 
sional Ethics,” which the meeting adopted in principle. 
are considered essential for improving journalists’ pro- 
ficiency, and have important measures for heightening 
journalists’ sense of self-discipline. 


The council members revised the ACJA charter to meet 
the needs of the new situation. According to the revised 
charter, the aims of the ACJA are to unite journalists of 
all nationalities in the country, uphold the party's basic 
line, uphold the principle of serving socialism and the 
people, bring about journalistic reform, build a stronger 
contingent of journalists, and work hard to promote and 
develop a Chinese-style socialist journalism. 


A new leading organ was formed during the meeting. 
Among the 41 newly elected executive directors are 
representatives of newspapers, news agencies, radio sta- 
tions, and television stations. They include leading 
cadres and well-known reporters and announcers. 
During the first executive meeting of the fourth ACJA 
Council this afternoon, Wu Lengxi was elected 
chairman, and Shao Huaze, Li Yan, Guo Chaoren, Ma 
Qingxiong, Wang Lixing, Xu Chuan, Ding Ximan, 
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Zhang Zong, and Yang Zicai were elected vice chairmen. 
Mu Qing, Liu Zungi, and Zhao Chaogou were hired as 
advisers; and Wang Zheren, and Tang Fei were 
appointed members of the Secretariat. 


Shao Huaze, the newly elected ACJA vice chairman and 
chief editor of RENMIN RIBAO. said in his closing 
speech that, as far as Chinese journalists are concerned, 
the objectives for the next decade will serve as inspira- 
tions, as well as responsibilities. He said: The great cause 
of reform will serve as an arena in which Chinese 
journalists can bring their talents into full play, and 
Chinese journalists who have the trust of the party and 
the people will certainly contribute their wisdom and 
services to the nation’s magnificent construction 
schemes. 


The ACJA wiil hold a reception for Chinese and foreign 
reporters at the International Hotel this evening. 


New Executive Council Elected 


OW 2001064691 Beijing XINHUA Domestic Service 
in Chinese 1310 GMT 19 Jan 91 


[Text] Beying, 19 January (XINHUA}—Namelist of the 
members of the Fourth Executive Committee of the 
All-China Journalists’ Association. (listed according to 
the number of strokes in their surnames) 


Ding Ximan, Ma Qingxiong, Wang Lixing, Wang Wei 
[3769 1792], Wang Qianghua, Wang Zheren [3769 0772 
0086], Wang Furu, Wang Xiulin, Xu Chuan, An Jinglin, 
Li Yan, Li Ji, Li Xiaoshi [2621 2400 2514, Wu Lengxi, 
Wu Jianguo [0702 1696 0948], Wu Shenzhong [0702 
1957 1350), Yang Zicai, Yang Weiguang, He Zihua 
[0149 2737 5478], Zhang Chaighai, Zhang Cong, Shao 
Huaze, Fan Jingyi, Chen Li, Jin Guihva, Zhao Hua 
[6392 0553], Zhu Youjun, Gao Yongtang [6750 3057 
1016], Guo Chaoren [6753 6389 0086], Guo Lingchun 
[6753 3781 2504], Yuan Mu, Xu Jing [1776 7234), Xu 
Zhuqing, Xu Naiwen [1776 0035 2429], Pai Zula. Tang 
Fei, Lu Guang, Lu Si, Man Yunlai, Fan Fayuan [2868 
4099 3293), Dai Yannian [2071 1693 1628). 


Council Adopts Ethics Code 


OW 1901142991 Beijing XINHUA in English 
1322 GMT 19 Jan 9] 


[Text] Beijing, January 19 (XINHUA) —The Chinese 
journalists association has adopted a professional code 
of ethics, calling on the nation’s 420,000 journalists to be 
loyal to the cause of socialist journalism and meet the 
challenges of the new period. 


The new code was adopted at the fourth council meeting 
of the All-China Journalists Association, which was held 
here today. 


A leading official of the association said that the code is 
aimed at raising the professional ethical standards of 
Chinese journalists. 
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The code stresses the importance of truth in journalism 
and demands that Chinese journalists go deeply into real 
life and investigate. The code strictly forbids the practice 
of any form of deception or forgery. 


It urges Chinese journalists to seek truth from facts, stick 
to objectivity and dare to support al! correct ideas and 
acts that conform to the interests of the people and 
expose erroneous ideas, acts and malpractices in society. 


According to the code, Chinese journalists are also 
required to refrain from engaging in activities such as 
advertising and businesses aiming at making profits, and 
eschew using news reports as commodities for tiading. 
The journalists are also required to make social benefit 
their benchmark and safeguard national interests, and 
the national and religious policies. They are to avoid 
sensational stories dealing with sex, violence, crime, 
superstition and other topics harmful to young people. 


The code also stipulates that news reports should be 
conducive to world peace and human progress, and 
should respect the cultural traditions and independence 
of other countries and peoples. 


The congress also adopted a new constitution and re- 
elected Wu Lengxi, a veteran journalist and former 
director-general of XINHUA NEWS AGENCY, presi- 
dent of the association. 


The congress called on Chinese journalist, to strengthen 
their ties and co-operation with journalists and journal- 
ists’ Organizations in Taiwan, Hong Kong and Macao 
and among Overseas Chinese. They should also conduct 
extensive exchanges and co-operation with their coun- 
terparts in other countries, especially Third World coun- 
tries, the code adds. 


Chen Junsheng Inspects Fujian Province 


OW 2201040691 Being XINHUA Domestic Service 
in Chinese 1120 GMT 21 Jan 91 


[By reporter Lin Siding (2651 2448 1353)} 


[Text] Xiamen, 21 Jan (XINHUA)}—Chen Junsheng, 
state councillor and head of the State Council's Leading 
Group for Economic Development in Poor Areas. 
pointed out the following on an inspection tour in 
Fujian: It is imperative to give full play to the great 
advantages of manpower, technology, and funds in 
coastal economic development areas and rich natural 
resources in mountainous areas so that the rich can help 
the poc? and the coastal and mountainous areas can 
benefit each other. In a self-reliant way and through hard 
struggle, the transformation work from poverty to afflu- 
ence in Fujian’s poor areas should be brought from the 
stage of solving most people's food and clothing prob- 
lems as in the late period of the Seventh Five-Year Plan 
to a stage of stable development of the mountainous-area 
economy marked by a stable rise in the people's income. 
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Comrade Chen Junsheng came to Fujian for an inspec- 
tion tour in the middle of January. He conducted on- 
the-spot inspections in Quanzhou, Shishi, Longyan. and 
Xiamen. Ee toured streets and inspected marketplaces 
in Shishi City. He said that Shishi is a product of reform 
and opening to the outside world, and its market 
economy 1s rather animated. In the days to come, he 
said, the city should make further efforts, on the basis of 
present achievements, to study how to integrate the 
planned economy with market regulation and, in partic- 
ular, explore the role of the law of value. Meanwhile. we 
should make further efforts to explore ways to achieve a 
greater success in building spiritual civilization in areas 
like this city. 


In Longyan, Chen Junsheng visited the Western Fujian 
Revolutionary History Museum and the Gutian Meeting 
site, and called on families of revolutionary martyrs. In 
Yongding County, he visited seven peasani families at 
Jinsha Township, the site of the “Yongding Insurrec- 
tion.” At Caixi Township in Shanghang County, where 
Comrade Mao Zedong conducted his social survey, Chen 
Junsheng asked some grass-roots cadres and peasants for 
their opinions about the rural policy. Chen Junsheng 
said that allowing some people to become better off first 
iS an economic policy for rural areas at the present stage 
Cadres, he added, should play a leading role in carrying 
forward the revolutionary tradition and let the already- 
rich masses help and support the poor families with 
technical know-how and funds so that both will advance 
on the road toward common prosperity. 


Chen Junsheng addressed a meeting of “ongyan Prefec- 
ture, which was attended by leading cadres of various 
commissions, offices, and burcaus in the prefecture as 
well as leaders at the provincial and prefectural levels. 
Chen Junsheng said: Fujian Province has done well in 
the past few years in helping the poor with necessary 
support from the state. Longyan Prefecture also achieved 
positive results in this respect. The work 1s successful. 


As for how to continue the work of helping the poor 
during the period of the Eighth Five-Year Plan or for an 
even longer time, Chen Junsheng said: All localities 
should unremittingly uphold the principle that agricul- 
ture is the foundation. Attention should be paid to 
opening and developing the mountainous areas so that 
they will no longer be secluded. In line with their 
respective conditions, all countries should make full use 
of local resources and decide on the pillar productive 
undertakings they should choose to develop. They 
should strive to achieve the “two stables” [stable devel- 
opment of the economy and stable rise in income]. The 
various policies established by the central authorities to 
help the poor will remain unchanged. Chen Junsheng 
continued: In helping the poor in the future, it 1s neces- 
sary to strengthen the efforts of the province. prefectures. 
and cities and give full play to the role of the rich in 
helping the poor in various localities. In the course of the 
rich helping the poor. there should be no “egalitarianism 
and indiscriminate transfer of resources.” That 1s. no 
egalitarianism should be practiced. and people should 
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not eat from the “big common pot.” Instead. the rich 
and the poor should benefit each other. In addition. 
cadres and households of poor township and villages 
should display the spirit of self-reliance. hard struggle. 
pioneering. and initiative. This is the only way to 
develop and continue the work. At the same time. we 
should proceed from reahts. pay attention to major 
tasks, dc one thing at a time. and refrain from making 
haste. Otherwise, haste makes waste. and the outcome 
will be: more haste. less speed 


Sun Weiben Receives NPC Journalist Group 


SK 1901143391 Harbin Hetlongnane Provincial 
Service in Mandarin 1000 GMT 18 Jan 91 


[Text] The journalist group organized by the journalist 
bureau under the National People’s Congress [NPC] 
arrived in the city of Harbin on 18 January, which ts 
composed of reporters from the XINHUA Nes Agency, 
the RENMIN RIBAO office. the central radio broad- 
Casting station, and the PRC International Broadcasting 
Station. The journalist group will carry out six-day news 
coverage on the term-shift election of deputies of the 
people's congresses at county and township levels in the 
province. It will pointedly learn about the basic situation 
in the term-shift election of deputies at county and 
township levels in the cities and counties of Harbin. 
Daging, Keshan. and Suiling. 


Receiving all members of the journalist group that 
morning were Sun Weiben. secretary of the provincial 
party committee and chairman of the provincial People’s 
Congress; Wang Jun, Zhang Ruoxian, and Qi Guiyuan, 
vice chairmen of the provincial People’s Congress, and 
leading personnel from the departments concerned. 
During the reception, these leading peisonnel clso 
informed the group of the relevant situation in the 
terrm-shift election of G.puties at county and township 
levels in the province. 


In the afternoon that day. the journalist group went to 
Keshan County to gather news in this regard. 


School Principals To Get Political Training 


OW 2101113491 Beyine XINHUA in Enelish 
1017 GMT 21 Jan 9 


[Text] Beijing. January 21 (XINHUA)}—The State Edu- 
cation Commission has decided to give special training 
to all the principals of primary and secondary schools 
over the next five years. the “PEOPLE'S DAILY” 
reported today. 


The course will cover political theory. the party's and 
state's education principles, policies, laws and regulations, 
the basic theory of pedagogics and school management. 
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Former Supervision Vice Minister Dies 


OW 2001124291 Beijing XINHUA Domestic Service 
in Chinese 0325 GMT 20 Jan 91 


[Excerpts] Beying, 20 Jan (XINHUA)}—Comrade Liu 
Mingjiu, an outstanding CPC member, a dedicated and 
time-tested communist fighter, an outstanding worker of 
the party's discipline inspection and administrative 
supervisory work, former deputy secretary of the party 
group and vice minister of the Ministry of Supervision, 
and member of the Seventh National Committee of the 
Chinese People’s Political Consultative Conference, died 
of illness in Beijing on 22 December 1990 at the age of 


71. [passage omitted] 


Comrade Liu Mingjiu began his work in the Ministry of 
Supervision in 1987. He earnestly carried out the party 
Central Committee's and State Council's principles and 
policies on administrative supervisory work, strived to 
explore new ways to carry oul administrative supervi- 
sory work in the new period of reform and opening. 
personally took charge of investigations of major cases, 
and made important contributions to restoring the 
administrative supervisory system, to establishing a new 
one, and to raising China's administrative supervisory 
work to a new level. 


Comrace Liu Mingjiu worked hard for over half a 
century for the benefit of the party and people, and 
dedicated his whole life to the liberation of the Chinese 
people and China's socialist undertakings. When he was 
critically ill, he said on many occasions that, because his 
work was to promote administrative honesty, he needed 
to be honest and upright when he was alive and thus his 
funeral should be simple. In compliance with his will, it 
was decided not to issue an obituary, not to hold any 
ceremonies, and to transfer his remains to a hospital for 
pathological dissection. This demonstrates his fine 
quality of exercising strict self-discipline and dedicating 
himself selflessly. 


State Council Appeal on Wildlife Protection 


OW 1801210791 Beijing XINHUA in English 
1640 GMT 18 Jan 91 


[Text] Beijing, January 18 (XINHUA)—The State 
Council convened a national telephone call conference 
today, and made arrangements to severely punish those 
who destroy wildlife resources. 


State Councillor Song Jian said that the protection of 
wildlife concerns both the country’s economic develop- 
ment and the progress of the Chinese nation’s ethics. 


Song appealed to all local government leading members 
to enhance their understanding of the significance of 
wildlife protection and sort out their local cases 
involving the illegal killing. purchasing and smuggling of 
wildlife. 


FBIS-CHI-91-014 
22 January 1991 


He stressed that any criminal. no matter who he or she 1s 
or what unit is involved, should be severely punished 
according to the law. 


Economic & Agricultural 


Tian Jiyun Urges Efforts Against Smuggling 
OW 2101223691 Beijing XINHUA Domestic Service 
in Chinese 1080 GMT 2! Jan 91 


[By RENMIN RIBAO reporter Liu Xiao (0491 1366) 
and XINHUA reporter Zhang Yi (1728 3015)] 


[Text] Beijing, 21 Jan (XINHUA)}—Vice Premier Tian 
Jiyun has emphatically pointed out at a national meeting 
of customs directors that we should constantly open our 
country wider to the outside world in line with the 
guidelines of the Seventh Plenary Session of the 13th 
CPC Central Committee and that customs work should 
be adapted to openness, while promoting, ensuring, and 
serving openness. 


Tian Jiyun said: Customs 1s one of the important gov- 
ernment departments for supervising and managing 
imports and exports. Since we began reform and opening 
to the outside world, the customs offices have made 
rapid progress in their work, forcefully promoted the 
implementation of the open-door policy, and contrib- 
uted to the development of our foreign economic rela- 
tions and trade. On behalf of the State Council, | would 
like to extend my cordial regards to all customs per- 
sonnel working hard at the forefront. 


Tian Jiyun pointed out: Customs reform should be 
adapted to demands for opening wider to the outside 
world. We should continue to implement effective state 
policies and measures for special economic zones, eco- 
nomic and technological development zones, open cities 
and open regions, while strictly implementing unilied 
policies and measures promulgated by the statc designed 
to attract foreign investment. It is wrong for some 
localities to announce their own preferertial measures in 
violation of those promulgated by the state. Local mea- 
sures should be considered invalid. 


Tian Jiyun said: Customs reform should be linked to 
reform of the foreign trade system. At present, we have 
begun implementation of the new plan for reforming the 
foreign trade system. The general principle is for enter- 
prises to “assume sole responsibility for their own profits 
and losses, operate independently, and achieve an indus- 
try-trade association.” In order to prevent any violation 
of the interests of the whole and unified state policies, 
the customs should cooperate closely with the foreign 
trade department and the foreign exchange management 
department, adopt relevant and effective measures, and 
strengthen supervision and control over imports and 
exports. 
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Tian Jiyun demanded that customs reform should be 
consistent with the objectives of macroeconomic con- 
trol. He said: At present, one of the important tasks in 
deepening economic restructuring is establishing an eco- 
nomic control system that exercises both direct and 
indirect control at both central and local levels to 
enhance the central government’s effectiveness and 
authority in macroeconomic control. The customs 
should take full advantage of its superiority in vertical 
leadership [chui zhi ling dao 0987 4160 7325 1418] and 
unified command, exercise its functional duty of 
guarding the gates of the nation, and serve the establish- 
ment and improvement of the macroeconomic control 
system. 


For this reason, the customs should make full use of 
economic, administrative, legal, and statistical means to 
exercise effective regulation and control over import- 
export trade. In particular, it should apply various tariff 
rates to ensure rational readjustment of the import mix 
and to guide all departments in restricting the expendi- 
ture of limited foreign exchange on importing advanced 
technology, key equipment, and the materials necessary 
to our production and construction. 


Tian Jiyun said that smuggling remains rampant and the 
situation of the anti-smuggling struggle is quite grim at 
present. {le urged customs offices across the country to 
adopt resolute measures to improve disorderly import 
and export operations, combat major smuggling activi- 
ties, join various law-enforcement departments in 
making comprehenive efforts to build an iron and steel 
wall for preventing smuggling, and strive to maintain 
economic and social stability. 


Rural Economy Develops During 7th Five-Year Plan 


OW2001124391 Beijing XINHUA Domestic Service 
in Chinese 2150 GMT 19 Jan 91 


[By RENMIN RIBAO reporter Huang Caizhong (7806 
1752 1813) and XINHUA reporter Pu Liye (5543 4539 
2814)] 


[Text] Beijing, 20 Jan (XINHUA)—During the “Seventh 
Five-Year Plan” period, China’s rural economy over- 
came all sorts of difficulties and continued to maintain a 
fairly healthy growth. The ongoing national rural work 
conference noted that total output value in rural areas 
throughout China in 1990 is expected to exceed 1.6 
trillion yuan, which is 90 percent more than the 1985 
figure when calculated in comparable terms. Of this 
figure, total agricultural output value accounts for more 
than 690 billion yuan, 23 percent more than 1985, 
averaging a 4.2-percent increase each year, and 
exceeding the planned target of a four-percent average 
annual increase. ° 


Preliminary estimates of the Ministry of Agriculture 
show that farming output in China gradually rebounded 
during the “Seventh Five-Year Plan” period. In 1990, 
the total outputs of grain, cotton, meat, and aquatic 
products were 425 billion kg, 4.25 million metric tons, 
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12 million metric tons, and 12 million metric tons, 
respectively. All of these figures represented fairly large 
increases and the fulfillment of their respective state 
targets for the “Seventh Five-Year Plan” period. 


Village and town enterprises, suddenly emerging as new 
players in the course of reform and opening to the 
outside world, continued to make steady development in 
the “Seventh Five-Year Plan” period. Initial estimates 
put their 1990 output value at 950 billion yuan, aver- 
aging a 25.3-percent increase in five years. In 1990, the 
output value of village and town enterprises accounted 
for 25 percent, as against 16.6 percent in 1985, of the 
total industrial output value of China. The foreign 
exchange earned through exports totaled $12.5 billion, 
around one-fifth of the total foreign exchange earned by 
China through exports. In the past five years, village and 
town enterprises paid more than 190 billion yuan in 
taxes to the state, averaging 38 billion yuan each year. 


Following the deepening of rural economic reform and 
the sustained, steady, and all-around development of the 
rural economy, the overall income level of Chinese 
peasants was higher and their livelihood further 
improved in the “Seventh Five-Year Plan” period. 
According to the State Statistical Bureau's estimates, per 
capita net income of peasants in 1990 reached around 
630 yuan, which was 232 yuan, or 58.5 percent, higher 
than 1985, and averaged a 9.6- percent increase each 
year. After taking inflation into account, the actual 
average annual increase was about four percent. During 
the “Seventh Five-Year Plan” period, encouraging 
changes took place in the structure of China’s peasant 
households with different income levels. In 1989, the 
percentage of peasant households with per capita net 
income of 200 yuan or less dropped to 4.7 from 12.2 in 
1985. The scope of poverty is shrinking gradually 
throughout the nation. 


Economist Foresees Moderate Economic Growth 


OW 2201053991 Beijing XINHUA in English 
0309 GMT 22 Jan 91 


[Text] Beijing, January 22 (XINHUA) —There will be 
moderate economic growth during 1991, and that 
China’s economy will exhibit an overall recovery, rather 
than recovery in only certain sectors, according to a 
Chinese economist. 


Liu Shucheng, vice-director of the Institute of Quantita- 
tive and Technical Economics under the Chinese 
Academy of Social Sciences, said that the rate of increase 
in the average national income per capita is expected to 
be more than five percent. The total industrial output 
value is expected to be higher than seven percent in 
1991. Both figures are higher than that of 1990. 


He made these predictions at a recent symposium on 
China’s economic prospects for the 1990s. Referring to 
China’s economic situation, the economist said China’s 
economy in general has passed its lowest point and is 
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picking up in an all-round way as a result of readjust- 
ment over the past two years. 


According to his initial estimation, the per-capita 
national income increases by 4.5 percent in 1990, as 
compared with 3.6 percent in 1989 and higher than the 
world average. The industrial output value increases by 
more than six percent, lower than the 8.5 percent of the 
previous year, while agricultural output value registering 
a five percent increase as compared with the 3.1 percent 
in the previous year. 


In analyzing the three economic adjustments periods— 
in the early 1960s, 1980s, and 1990s—he said the 
adjustment programs were all carried out in periods of 
low economic development. However the situation is 
different this time, since the government has effectively 
controlled inflation and price hikes and maintained a 
moderate growth rate, which means that the country’s 
capability of macro-control has been enhanced. 


At the same time, he said, great changes have been taken 
place in consumption level and structure. The people's 
standard of living is on the rise and increasing amounts 
and varieties of commodities are now available. 
Describing the consuming behavior, he said that the 
residents are now very choosy. 


Additionally, the numbers and types of economic enti- 
ties, such as Sino-foreign joint-ventures, continued to 
rise during the weak economic period. In the first nine 
months of 1990, the total output value of the country’s 
industries increased by slightly over 3.1 percent, while 
the output value of businesses with foreign investment 
and other economic sectors increased by 43 percent. 


Liu said that even though the economy has made a total 
recovery, problems still exist, including adjusting the 
economic structure, enhancing economic returns and 
controlling price increases. 


He explained that agriculture, energy, raw materials and 
transportation have long acted as bottlenecks and have 
hindered further development of the national economy. 
It will take a long time to fundamentally get rid of these 
bottlenecks. 


The same is true with the problem of poor economic 
returns, he said. China's economy now still very much 
depends on growth rate rather than on efficiency. 


Report on Problems Facing State-Owned Enterprises 


HK2201050591 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0730 GMT 19 Jan 91 


[Report by Xie Yougiao (6200 0642 0829) and Tia 
Huiming (3944 1920 2494): “The Difficult Position and 
Solution for China's Large and Medium-Sized State- 
Owned Enterprises’—ZHONGGUO XINWEN SHE 
headline] 


[Text] Beijing, 19 Jan(ZHONGGUO XINWEN SHE)}— 
At the beginning of this year, Prime Minister Li Peng 
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and five or six state councillors invited factory directors 
and managers from more than 100 large and medium- 
sized state-owned enterprises to come to Zhongnanhai to 
attend a discussion on the issue of further invigorating 
large and medium-sized enterprises. 


A few days ago, when Li Peng was inspecting enterprises 
in Tianjin, he again pointed out: At present, our large 
and medium-sized enterprises’ vigor is insufficient due 
to both internal and external reasons. We should truly 
take the enhancement of the economic results of enter- 
prises as a focal point of our work this year, and in the 
days to come. 


From the 1950's up to the present, China’s large and 
medium-sized enterprises have always been the back- 
bone and pillar of our country’s economic construction, 
and the main source of its financial income. Since 
economic improvement and rectification started in the 
fourth quarter of 1988, there has been a weak market 
demand, and the situation has not changed to date. 
China’s more than | 2,000 large and medium-sized enter- 
prises are encountering unprecedented difficulties and 
facing a rigorous test. 


According to statistics, of the 78 billion yuan industrial 
Output value newly increased last year, more than 70 
percent was contributed by collective enterprises, town- 
ship and town enterprises, enterprises run by the three 
kinds of capital, and other types of industries. Only 29.5 
percent was created by state-owned enterprises. The 
state-owned enterprises’ status as a main force is facing a 
challenge. 


As far as last year’s growth rate was concerned, enter- 
prises run by the three kinds of capital and other types of 
industries shot up, and reached 42.8 percent. Township 
and town enterprises were not to be outdone, and their 
average growth rate was 12.5 percent. Enterprises under 
collective ownership also developed at a normal speed of 
6.9 percent. 


State-owned enterprises, as a main force of the state's 
economic construction, declined first. Later they crawled 
at a low speed. Last year their growth rate was 2.9 
percent—the lowest in recent years. 


Why did the above-mentioned situation occur’ 
According to an analysis by relevant officials, there were 
three reasons contributing to this: 


—Retrenchment of the state economy and weak market 
demand first affected state-owned large and medium- 
sized enterprises. Problems of serious overstocking of 
products, slow capital turnover, debts involving enter- 
prises, a decline of economic results, and so on were all 
strongly reflected in large and medium-sized enter- 
prises. 


—The policy of providing enterprises with decision- 
making power was not implemented, and the state 
tightened its macroscopic control. Enterprises were 
further restricted. 
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— ihe external environment of enterprises was poor, 
and too heavy burdens were imposed on them. At 
present, some state-owned enterprises have to pay 
various kinds of profit taxes, allowances, and bonds. 
For per hundred yuan net profit earned by a state- 
owned enterprise, it only gets eight to nine yuan after 
paying various kinds of expenses. Some enterprises 
have no money to pay taxes or debis. They rely on 
loans to pay their workers’ wages. 


Economic experts maintain that bank loans last year 
were a record high, but the results were not ideal. 
Maintaining production by merely relying on “‘excitant 
[da xing fen ji 2092 5281 11640495)” is not a permanent 
solution. Efforts must be devoted to reform economic 
operational machanisms to invigorate large and 
medium-sized enterprises as quickly as possible. 


The government has shown great concern for deepening 
enterprises’ reform and invigorating large and medium- 
sized enterprises. This year the activities of “quantity, 
variety, and efficiency” will be carried out throughout 
the country in order to give large and medium-sized 
enterprises some pressure and vigor. Relevant officials 
have also proposed some measures, including readjust- 
ment of enterprise structure, and development of enter- 
prise groups. Efforts will be made to readjust enterprises’ 
Organization and structure to promote readjustment of 
their production setups and product mix. Efforts will 
also be made to separate government administration 
from enterprise management. Government must not 
have a hand in matters which it must not and cannot 
handle well. It must let enterprises themselves handle 
them, so that enterprises can free themselves from the 
situation of “too much interference, too heavy burdens, 
gravest responsibility, and too few rights.” The policy of 
providing enterprises with various kinds of decision- 
making power must be implemented. We must attach 
importance to lightening the burdens of large and 
medium-sized enterprises just as we do for peasants. We 
must thoroughly check up on the existing apportions and 
rules and regulations. Efforts must be exerted to imple- 
ment the policy of technical development, technical 
transformation, and technical imports. 


Economic results and growth rate of China’s large and 
medium-sized enterprises will directly affect its eco- 
nomic development. Solving the problems facing these 
enterprises as early as possible is a priority task in 
China’s present economic work. 


Big Banks Plan on Supporting Economy 


OW'1801175691 Beijing XINHUA Domestic Service 
in Chinese 1459 GMT 15 Jan 91 


[By reporter Ding Jianming (0002 1017 6900)] 


[Text] Beiing, 15 January (XINHUA}—In 1990, the 
Chinese banking sector made enormous contributions to 
China's economic development. This was fully affirmed 
by the State Council. What are their plans for 1991? This 
reporter learned from the Industrial and Commercial 
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Bank of China, the Agricultural Bank of China, the Bank 
of China, the People’s Construction Bank of China, the 
Communications Bank of China, and the CITIC Indus- 
trial Bank that each has its own new plans to promote the 
stable and sustained growth of the national economy in 
199}. 


The Agricultural Bank of China, whose main task is to 
promote rural economic development. will continue to 
emphasize providing credits to support agriculture. Agri- 
cultural banks and credit cooperatives have set aside 
over 25 billion yuan for this purpose this year. These 
agricultural loans will be employed mainly to upgrade 
low and medium-yield farmland, to open up wasteland 
suitable for agriculture, and to promote technical 
achievements during the course of agricultural develop- 
ment in general: to support the promotion and applica- 
tion of agrotechnical achievements, and the various 
forms of organizations for socialized services; and to 
support the peasants in organizing ana joining the realm 
of circulation. In addition, it will continue to provide 
reasonable amount of loans to rural enterprises for their 
investments. 


The Industrial and Commercial Bank of China, whose 
chief function is to provide credits to urban industrial 
and commercial enterprises, will increase loans to help 
enterprises upgrade and develop technology. and to 
develop high and new technological industries and prod- 
ucts. On the matter of credits, the bank will continue to 
uphold the policy of dealing with each case on its merits, 
and giving priority to enterprises producing quality 
goods. They include according priority to the procure- 
ment of nonstaple farm produces and special state stock- 
piles; enterprises encouraged by the state, and yielding 
good returns; the expansion of operation by state-run 
commercial and materials enterprises in order to 
increase the procurement and stockpile of marketable 
goods; and the financial needs of key state enterprises to 
upgrade and develop their technology in order to 
increase the variety and improve the quality of their 
products as well as that of enterprises and products for 
export under state planning. 


The Bank of China, which specializes in foreign trade 
and foreign exchange business, will increase loans in 
renminbi by 20 billion and in foreign exchange by $1.5 
billion. In terms of credits, the bank will continue to 
uphold the policy of supporting those who are good at 
exporting and earning foreign exchange. To promote the 
export of electrical products, the Bank of China will 
increase the amount of loans to trading companies of 
industrial goods and enterprises producing goods for 
export. It will offer preferential interest rates on credits 
to exporters. In addition, it will do its best to support 
foreign-invested enterprises with export capabilities. 


As for foreign exchange loans, the Bank of China will 
support, in particular, key state projects of energy, trans- 
portation, and raw and semi-finished materials in accor- 
dance with the state industrial policy and the order of 
product development. Loans will be issued mainly to 
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large and medium enterprises and groups of enterprises 
which have earned considerable foreign exchange 
through exports and have shown a strong capacity for 
repaying loans and withstanding risks. 


The People’s Bank of China, which has contributed 
greatly to key state construction projects, will continue to 
tilt this year’s additional loans in the direction set by the 
State industrial policy. Funds will be guaranteed mainly 
for key state construction and technical innovation 
projects. It is understood that this year the Construction 
Bank has decided to support 232 key projects, 100 more 
than last year. In order to guarantee smooth progress of 
key projects, the Construction Bank will provide loans 
for working funds of enterprises carrying out key con- 
struction projects. 


Credit service of the Communications Bank—China’s 
first publicly owned joint stock comprehensive bank— 
will be focussed on promoting economic associations 
this year, assisting the development of groups of enter- 
prises, and supporting the export oriented economy. It is 
estimated that 25 percent of this year’s new loans, which 
amount to 2.3 billion yuan, will be used to support 
economic associations and assist the development of 
groups of enterprises. Meanwhile, the Communications 
Bank will promote mutual purchase of shares with 
groups of enterprises. 


Compared with the aforementioned banks, the CITIC 
Industrial Bank may as well be called a “‘small brother.” 
As of the end of 1990, the bank’s assets totaled 18.4 
billion yuan, but its per capita profit topped the big 
banks. In an interview with the reporter, President Hong 
Yuncheng said that credit service of the bank this year 
will be focused mainly on small and medium enterprises 
and projects which can be quickly applied in production 
and produce quick economic results, especially enter- 
prises badly needing funds for readjusting product mix 
and enterprises engaging in the development of new 
technologies. 


Regional Contract, Taxation Systems To Continue 


HK2101013591 Hong Kong SOUTH CHINA 
MORNING POST in English 21 Jan 91 p 8 


[By Chris Yeung] 


[Text] China’s hard-line leadership has bowed to pres- 
sure from regional governments by pledging that the 
contract responsibility systems in farms and enterprises 
will remain unchanged in the next five years. 


The central Government has also backed down after 
fierce opposition from provinces and economists on an 
earlier plan to revamp the taxation system which had 
been aimed at increasing revenue for the central coffers. 


According to the latest issue of the authoritative ECO- 
NOMIC REPORTER, the assurances of “no change” to 
the contract reponsibility system and taxation structure 
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were made at the recent party seventh plenum which 
ended in Being about three weeks ago. 


The magazine confirmed earlier reports that some key 
ministries under the State Council had indicated strong 
intentions to abolish the reformist measures which have 
played a pivotal role in the reform drive since 1979. 


Officials maintained the household reponsibility system in 
villages should be changed towards greater collectivisation. 


The magaizne said opposition from regions, in particular 
enterprises, had been strong at a national economic con- 
ference and during the consultation period on the Eighth 
Five-Year Plan and Ten Year Development Outline. 


This is despite the plenum indicating that the responsi- 
bility system needed to be improved and that the future 
direction of reforms was towards a greater share to the 
central Government. 


In spite of a call by the central Government for modest 
annual economic growth of about five to six per cent to 
avoid inflation and an overheated economy, the Hainan 
Special Economic Zone is striving for a faster pace of 
economic development in tiie next five years. 


Hainan’s Governor, Mr Liu Jianfeng said they expected 
an annual growth of about 15 per cent of all key 
economic indicators including total production value, 
gross domestic product, income and industrial and agri- 
cultural product. 


He maintained the hope that the province’s average 
gross domestic product would exceed that of the national 
level by 1995, while by 2000, Hainan would be among 
the affluent regions on the mainland. 


Speaking at a party conference, Mr Liu outlined the 
province's economic blueprint in the next five years. 


“The Yangpu development zone project will be the 
major plan through which Hainan can further open to 
foreign investors,” he said. 


Energy Meeting on Measures To Raise Productivity 


OW'1901081891 Beying XINHUA Domestic Service 
in Chinese 0611 GMT 18 Jan 91 


[Article by XINHUA reporter Zhang Chaowen (1728 
6389 2429) and RENMIN RIBAO reporter Liu Xieyang 
(0491 3610 7122): “Find Out Where China Lags Behind 
the Level of the World”} 


[Text] Beijing, 18 Jan (XINHUA)}—At the beginning of 
the year, the Ministry of Energy Resources held a 
national energy work conference, which was attended by 
leaders of the coal, power, petroleum, and nuclear indus- 
trial departments, as well as dozens of famous energy 
experts and professors from all over the country. The 
central topic of the conference was to find out where 
China lags behind in the world’s advanced level in 
energy to raise the labor productivity and economic 
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efficiency of Chinese energy industries. The conference 
was regarded as a mobilization meeting for energy indus- 
tries to launch the “quality, variety, and efficiency year” 
activity. 


China’s energy industries rapidly developed during the 
Seventh Five-Year Plan. The annual output of crude coal 
continued to top other countries and reached 1.09 billion 
metric tons; while the annual generated energy totaled 
615 billion kwh and ranked fourth, and the annual 
petroleum output increased steadily at 133 million 
metric tons and ranked fifth in the world. All-time-high 
records were set in the growth rate, labor productivity, 
safety in production, and energy conservation. 


Energy industries developed at a relatively fast pace 
compared to other industries. However, the conferees 
were not complacent. Energy experts cited statistics to 
show the big gap between China and the world’s 
advanced level. For example, mining mechanization was 
increased by 20 percentage poinis, but the number of 
personnel required for crude coal production was cut 
down only by 4.3 percent during the Seventh Five-Year 
Plan. A set of comprehensive mining equipment was 
operated by 150, or sometimes more than 200 miners, 
which were double or triple of the number of miners 
needed for operating the equipment in foreign countries. 
Only 23 percent of the operating time of comprehensive 
equipment is spent on underground mining in China, as 
compared to 60 percent of that in the developed coun- 
tries. Besides, China is lagging far behind the developed 
countries in material consumption, safety of production, 
construction period, and lowering of cost. 


After finding out the gap between China and the world’s 
advanced levels, the Ministry of Energy Resources solic- 
ited the conferees’ views on measures for the country to 
catch up with the developed countries. According to the 
experts, except for the incomparable factors, so long as 
our equipment reaches the designed capacity and so long 
as Our enterprises turn out their best performance and 
achieve the advanced level in the country, the energy 
industries will take a big leap forward and considerably 
reduce the gap with the world’s advanced level. 


A thousand-mile journey is started by taking the first 
step. It was decided at the conference that beginning 
from 1991, energy industries should earnestly improve 
work efficiency and economic efficiency by streamlining 
the organization, raising management standards, and 
strengthening work at the basic level. 


The conferees agreed that streamlining the organization 
is an important measure for raising work efficiency and 
economic efficiency, and that overstaffing is a long- 
standing universal problem in the energy industries. 
Huang Yicheng, ministry of energy resources, made an 
incisive exposition on this problem. He said: “A 
common malady among the energy industries at present 
is the excessive number of overstaffed organs super- 
vising enterprises. According to surveys, a mining 
bureau in charge of coal mines under central planning 
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has an average of 40 sections and offices, and the 
numbers of functionaries considerably exceed those set 
by the regulations. All power and mining bureaus should 
try to have only a director for each bureau without 
deputy directors to effectively supervise the work of all 
sections and offices. The Ministry of Energy Resources 
strongly encourages such practice. Without streamlining 
the organization, we cannot raise our work efficiency 
and economic efficiency and reduce the gap between us 
and the world.” 


With the clearly-defined measures to reduce the gap. 
leading comrades of all energy departments returned to 
their posts after the conference to launch a campaign to 
improve the quality and raise the efficiency of the energy 
industries throughout the country. 


Foreign-Funded Enterprises Post Record Growth 


HK2101015691 Beijing CHINA DAILY in English 
21 Jan Yi pl 


[By staff reporter] 


[Text] China’s foreign-funded enterprises, a fledgeling 
sector in the national economy, witnessed a record 
growth in exports last year. 


Foreign-funded enterprises exported $7.8 billion worth 
of goods in 1990, a massive 58.9-per-cent increase on 
1989, the General Administration of Customs revealed 
yesterday. 


Customs officials said the enterprises had become one of 
the country’s mainstays in foreign trade, accounting for 
12.6 per cent of China’s exports in 1990. 


Guangdong, Fujian, Liaoning, Jiangsu and Zhejiang 
provinces, and Shanghai, Tianjin and Being municipal- 
ities were at the forefront of the country’s export trade, 
the officials said. 


Foreign-funded enterprises in Guangdong Province, for 
example, had posted an export volume of $5.48 billion 
last year, representing 70 per cent of the national total 
for such enterprises. 


Foreign-funded firms had found markets for their prod- 
ucts in countries and regions including Hong Kong, the 
United States, Japan and Western Europe. 


The officials said machinery and electrical products, 
textiles and clothing were the enterprises’ main exports. 


Colour TV sets, tape recorders, clocks, telephones, elec- 
tric fans and bicycles made up one-third of total exports, 
according to customs Statistics. 


China 1s home to three types of enterprise involving 
foreign funding—joint ventures, co-operative enter- 
prises and solely foreign-funded firms. The last category 
were developing the most quickly, officials said. 
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Solely foreign-funded enterprises import most of their 
production machinery and raw materials, and export 
most of their products. 


Song Jian on Development of Ocean Resources 


HK 1801081391 Hong Kong CHING CHI TAO PAO 
in Chinese No 4, 14 Jan 91 p 15 


[“China Economic News”: “Song Jian Says China 
Should Actively Develop and Exploit Ocean Resources”’] 


[Text] State Councillor Song Jian recently pointed out 
that it is necessary to focus on economic development 
and to further mobilize coastal provinces, autonomous 
regions, and municipalities into actively and positively 
exploiting ocean resources. 


Song Jian said: Our country has a 18,000-kilometer long 
coast line, more than 6,500 islands and a vast territorial 
sea as well as an exclusive economic zone. Indeed, there 
is much that can be done. However, the output value 
from ocean resources at the moment stands at only 24.5 
billion yuan (renmibi), making up only a little over | 
percent of the gross national income. This is much too 
low. It is said that the sea can support many people, but 
that exploitation of the sea opens up a series of ques- 
tions. Why do the people not have a strong sense of the 
ocean? This is related to a relatively low economic level. 
Our country may be able to truly enter the age of ocean 
exploitation in the 1990s. This is both good and bad, but 
at least, everyone has begun to realize the importance of 
the ocean. 


He suggested stepping up research and development of 
the northern gulf and remarked that the level of exploi- 
tation of Danshan is still not very high. Meanwhile, the 
Shengsi island group should be opened up, specifically 
Shanghai, and be converted into a tourist spot. 


Song Jian Addresses Environmental Conference 


OW 1801204291 Beijing XINHUA in English 
1537 GMT 18 Jan 91 


[Text] Beijing, January 18 (XINHUA}—Some 300 Chi- 
nese scientists have called for a coordinated effort to 
promote the national economy and environmental pro- 
tection at a national seminar on climate change and 
environmental problems, which ended here today. 


The scientists put forward ten suggestions concerning 
China’s participation in international environmental 
affairs. 


According to the scientists, coal is still China’s primary 
source of energy. Though the country is the world’s third 
largest producer of carbon dioxide exhaust, its per-capita 
average ranks very low compared with that of other 
countries. 
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The scientists said that China 1s now making every effort 
to reduce the amount of carbon dioxide its releases into 
the atmosphere by making better use of energy and by 
planting more trees. 


In the period from 1988 to 2000, the amount of carbon 
dioxide exhaust 1s expected to be reduced by 300 million 
tons although the country ts to double its gross national 
product. 


The scientists urged further controls over the produc- 
tion, consumption and trade of freon and other materials 
harmful to the environment. 


They stressed that more scientific research should be 
carried out to find substitutes for these materials and 
improve energy-saving technology. 


In addition, they called for the state to strengthen efforts 
to coordinate environmental affairs and disseminate 
information regarding environmental problems. 


State Councilor Song Jian, also director of the Environ- 
mental Protection Committee under the State Council, 
said at the meeting that the goal of protecting the global 
environment 1s to protect the interests of all mankind. 


“We should regard the world environmental protection 
campaign as an Opportunity to coordinate the develop- 
ment of the economy and the environment.” Song said. 


National Agricultural Work Conference Opens 


OW 1801211291 Beijing XINHUA Domestic Service 
in Chinese 1118 GMT 18 Jan 91 


[By RENMIN RIBAO reporter Huang Caizhong (7806 
1752 1813) and XINHUA reporter Pu Liye ($543 4539 
2814)] 


[Text] Beijing, 18 Jan (XINHUA)}—A national agricul- 
tural work conference opened in Bering today. Party and 
state leaders Song Ping and Wang Zhen met with all 
representatives attending the conference. During the 
meeting Song Ping stressed that agriculture is the foun- 
dation of the national economy. Therefore, it should 
always be put in a very important position. 


Song Ping said: China had a bumper agricultural harvest 
last year, but the task for developing agriculture remains 
arduous. The recently concluded Seventh Plenary Ses- 
sion of the 13th CPC Central Committee set a target for 
developing agriculture in the next five to 10 years. To 
realize this goal, we must first have a good policy and 
bring peasants’ initiative into full play. Moreover. we 
must vigorously develop agriculture by spreading the 
application o! science and technology and gradually 
increasing input in agriculture. The party Central Com- 
mittee believes that the goal set by the seventh plenary 
session will be certainly realized with the concerted 
efforts of comrades on the agricultural front and people 
throughout the country. 
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Liu Zhongyi, minister of agriculture, attended and spoke 
at the conference. He made the following suggestions and 
requirements to the conference representatives: 


First, the responsibility system with the household con- 
tract linking Output to payment as the main form, as a 
basic party policy for rural areas, should be further 
improved on the basis of stability. The principal method 
of improving this system is to gradually develop a 
socialized service system by expanding services in dif- 
ferent forms and at various levels. To be specific, all 
areas should proceed from reality and develop such a 
system in accordance with the needs of production 
development. 


Second, on the basis of the marked achievement made 
last year in promoting agricultural development through 
science, technology, and education, we should make 
further efforts to continue this endeavor. The Ministry of 
Agriculture plans to coordinate with local governments, 
departments in charge of agriculture, and other relevant 
departments in doing the following tasks well: 1) Com- 
bining the comprehensive development of agriculture, 
the construction of commodity-producing bases, and the 
use of foreign capital with the endeavor to boost agricul- 
ture with science, technology, and education; 2) com- 
bining the building of a socialized service system for 
agriculture with the promotion of application of science 
and technology: 3) combining the promotion of applica- 
tion of science and technology with the training of 
peasants in scientific and technological application; and 
4) combining the dissemination of science and tech- 
nology with the upgrading of management standards in 
the rural economy. 


Third, we should fully enhance the initiative of central 
and local authorities, the collectives, and the peasants 
and organize and absorb financial resources from all 
quarters in order to increase agricultural input. We 
should correctly understand and handle the relationship 
between investment by central and local authorities on 
one hand and by peasants on the other. We should not 
neglect the important role of central and local authorities 
in agricultural input while emphasizing the peasants’ 
investment role. To attach greater importance to the role 
of agriculture as the foundation of the national economy, 
we should readjust investment patterns and raise the 
proportion of agricultural investment. 


At today’s conference, 86 prefectures (cities), including 
Hebei Province’s Handan City, and 424 counties (cities). 
including Being Municipality's Shunyi County, were 
named advanced units in grain production by the State 
Council. At the same time, the Ministry of Agriculture 
also named 111 units, including the Tongxian County 
Agriculture Bureau in Beijing Municipality, advanced 
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collectives in the national campaign of agricultural tech- 
nology dissemination year, and 1,049 people, including 
Tan Wenzao of the Hebei Provincial Department of 
Agriculture, advanced individuals in the national cam- 
paign of agricultural technology dissemination year. 


Song Ping and others presented awards to the advanced 
collectives and individuals. 


Song Jian Attends 


OW 1801134691 Beijing XINHUA in English 
1316 GMT 18 Jan 91 


{Text} Beying, January 18 (XINHUA) —China will 
sirive this year to raise its agricultural output value by 
3.5 percent over last year, said Agricultural Minister Liu 
Zhongyi. 


The minister said this today at a national agricultural 
work conference. A number of units were commended 
for increasing their grain output for two successive years 
or raising their total grain output to record highs, and for 
popularizing scientific achievements. 


He noted that 1991 is the first year of the Eighth 
Five-Year Plan period (1991-1995) and a high yield 
grain harvest would be of great significance for a steady 
growth of the national economy and the realization of 
the development goals for the 1990s. 


He also called for efforts to increase cotton, oil-bearing 
crops, sugar-bearing crops, animal husbandry and 
aquatic products. 


The minister said that China will continue to restructure 
township enterprises to improve their productivity and 
economic efficiency in the new year. 


The farmers’ incomes have to be increased on the basis 
of the overall growth of the rural economy, the minister 
added. 


Song Ping. Standing Committee member of the Political 
Bureau of the Central Committee of the Chinese Com- 
munist Party, attended today’s conference and told the 
delegates to pay more attention to grain production. 


Agriculture is the foundation of the national economy, 
he said. It should always be put in a very important 
position. He encouraged the delegates to continue their 
efforts following last year’s bumper harvest, and press 
ahead with their tasks, which he described as “very 
arduous”. 


He said that good policies must be in place to mobilize 
the initiatives of the farmers, and great efforts should be 
made to popularize agro-techniques in order to achieve 
the agricultural development objectives set for the next 
five and ten years, as laid down by the seventh plenum of 
the 1 3th party Central Committee held toward the end of 
last year. 
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East Region 


Anhui Advisory Commission Discusses 7th Plenum 


OW 1801181691 Hefei Anhui Provincial Service 
in Mandairn 1100 GMT 15 Jan 91 


[Text] The Anhui Provincial Advisory Commission of 


the CPC held its Third Plenum in Hefei yesterday. A 
total of 23 members of the commission attended the 
meeting. The plenum was presided over by Comrades 
Hou Yong, Qi Shigin, Bai Luke, Ou Yuanfang, and Qin 
Guangyu, Standing Committee members of the provin- 
cial advisory commission. Comrade Hou Yong, vice 
chairman of the provincial advisory commission, spoke 
at the meeting. 


The plenum unanimously supported the proposals made 
by the CPC Central Committee on formulating the 
10-year program and the Eighth Five-Year Plan for 
National Economic and Social Development, as well as 
Comrade Jiang Zemin’s important speech and Comrade 
Li Peng’s explanation of the proposals. Meanwhile, it 


also approved the resolutions adopted by the plenum of 
the provincial party committee on implementation of 


the guidelines laid down by the Seventh Plenum of the 
13th CPC Central Committee as well as the speech 
delivered by Comrade Lu Rongjing at the Third Plenum 
of the Fifth Anhui Provincial Party Committee and 
reports made by Comrades Fu Xishou and Meng Fullin. 


The meeting pointed out: The most important task 
before us at present is earnestly studying and publicizing 
the guidelines laid down by the Seventh Plenum of the 
13th CPC Central Committee. It 1s necessary for us to 
closely integrate the actual conditions of implementation 
of reform and construction in our province with a proper 
study of the documents issued by the Seventh Plenum. 
arm our minds with the guidelines of the Seventh 
Plenum of the 13th CPC Central Committee, and use 
them to guide our actions. The key to our study and 
implementation of the guidelines of the Seventh Plenum 
of the 12th CPC Central Committee lies in acquiring a 
profound understanding of conditions in the province, 
integrating guidelines with realities in our province, and 
taking the initiative to carry out the basic tasks as well as 
the various guiding principles and policies put forward 
by the proposals. We should make vigorous efforts to 
conduct surveys and research in accordance with the 
plans made by the provincial party committee, accept 
requests for advice, and make suggestions in order that 
we may give play to our role as assistant and adviser. It 
is necessary for us to strengthen the leadership of the 
party as well as party building and promote unity within 
the party in order to implement the guidelines of the 
Seventh Plenum of the 13th CPC Central Committee 
and the plans made by the provincial party committee. 
We must pay very close attention to upholding the 
authority of the party Central Committee with Comrade 
Jiang Zemin as the nucleus and resolutely maintain 
political unity with the party Central Committee. We 
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must show great respect for the role of the provincial 
party committee as the nucleus of leadership and support 
its work. 


The meeting discussed and approved the “Regulations 
Governing the Work of the Anhui Provincial Advisory 
Commission of the CPC.” 


Anhui Discipline Commission Studies 7th Plenum 


OW 1801181891 Hefei Anhwi Provincial Service 
in Mandairn 1100 GMT 18 Jan 91 


{Text} The Anhui Provincial Discipline Inspection Com- 
mission of the CPC held its Third Plenum in Hefei 
yesterday to study and implement guidelines laid down 
by the Seventh Plenum of the 13th CPC Central Com- 
mittee and by the Third Pienum of the Fifth Anhui 
Provincial Party Committee and study how to do a good 
job in carrying out the party's discipline inspection. A 
total of 29 members of the provincial discipline inspec- 
tion commission attended the meeting. Yang Zhenyi, 
deputy secretary of the provincial discipline inspection 
commission, presided over the meeting. Zhao Baoxing, 
Standing Committee member of the provincial party 
committee and secretary of the provincial discipline 
inspection commission, delivered a report entitled “The 
Situation of Discipline Inspection Work in 1990 and the 
Proposals for Discipline Inspection Work in 1991." 


The meeting unanimously supported the proposals made 
by the CPC Central Committee on formulating the 
10-year program and the Eighth Five-Year Plan for 
Promoting National Economic and Social Development 
and [passage indistinct]. 


Fujian Democratic Party Studies Plenum Spirit 


HK1901075891 Fuzhou Fujian Provincial Service 
in Mandarin 1100 GMT 16 Jan 91 


[Text] The Fourth Plenum of the Sixth China Peasants’ 
and Workers’ Democratic Party Fujian Provincial Com- 
mittee was held in Fuzhou today. The main agenda of 
the meeting was to study and discuss the spirit of the 
Seventh Plenum of the 13th CPC Central Committee, 
review the work of the provincial committee of the 
China Peasants’ and Workers’ Democratic Party over 
the past year, and assign various tasks for 1991. 


This morning, Chairman Li Ruannian relayed the spirit 
of the Third Plenum of the 10th China Peasants’ and 
Workers’ Democratic Party Central Committee. On 
behalf of the provincial committe of the party, Wang 
Qianchen delivered a speech entitled “Vigorously 
Strengthen the Building of Our Own Party To Greatly 
Give Play to Our Role in Participating in Political and 
Government Affairs and Continue To Explore the Way 
Forward.” He said: The year 1991 1s the first year for our 
people to achieve the magnificent goals of the 10-year 
program and the Eighth Five-Year Plan. The provincial 
committee of the China Peasants’ and Workers’ Demo- 
cratic Party calls on all inembers to profoundly study and 
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implement the opinions of the CPC Central Committee 
on upholding and perfecting multiparty cooperation and 
political consultative system under the leadership of the 
CPC on the basis of the achievements made lasi year, 
and the spirit of the national meeting on united front 
work. Guided by the spirit of the Seventh Plenum of the 
13th CPC Central Committe and the Third Plenum of 
the 10th China Peasants’ and Workers’ Democratic 
Party, our members must continue to play their role in 
participating in and discussing political and government 
affairs to do their bit for our province's reform and 
opening up, and the building of the two civilizations. 


Life Improves for Jiangsu Township Residents 


OW 1801134391 Beijing XINHUA in English 
1322 GMT 18 Jan 91 


[Text] Nanjing, January 18 (XINHUA) —The past few 
years’ rapid economic development has created great 
changes in the daily lives of the township residents in 
east China's Jiangsu Province. 


A sample survey carried out among 2,200 households 
showed that per capita income increased by 90 percent 
while per capita living expenses increased by only 80.7 
percent in the past five years. 


According to the survey, the per capita income reached 
1,455 yuan in 1990, whereas the per capita living 
expenses amounted to | ,340 yuan. 


Also in the past five years, nonstaple foods (meat, eggs, 
vegetables and fruits) accounted for 91 percent of the 
total foodstuff consumption of township residents. 


Of the nonstaple foods, the consumption of beef and 
mutton, and fresh fruits increased by 70 and 30 percent, 
respectively. 


To date, every 100 households have an average of 203 
wool coats, 220 electrical fans, 85 washing machines, 48 
refrigerators, 108 television sets and 44 electric cooking 
appliances. 


At present, the province has a total of 44.356 billion 
yuan in bank deposits, with the average value of the per 
capita bank deposits reaching 670 yuan. 


There are also increases in the average per capita living 
space, which currenily amounts to 8.77 square meters. 
Moreover, one-third of the families in tue townships 
have cooking gas. 


Official Says Jiangsu Exports Up in 1990 


OW 1801133091 Beijing XINHUA in English 
1308 GMT 18 Jan 91 


[Text] Nanjing, January 18 (XINHUA)}—East China’s 
Jiangsu Province exported 2.47 billion U.S. dollars- 
worth of goods last year, up 21.7 percent over the 
previous year. 
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An official in charge of foreign trade and economic 
relations said here today that the province has already 
established economic and trade relations with | 30 coun- 
tries and regions. 


While building export-oriented production bases, 
Jiangsu has designated 5,000 enterprises to produce 
goods specially for export over the past few years. 


In addition, it has also set up 40 foreign trade enterprises 
overseas and held trade seminars and exhibitions to 
promote sales of its products. 


According to the official, Jiangsu has concluded 225 
contracts on labor service with more than 40 countries 
and regions since 1986. 


Shanghai Mayor Stresses Production Quality 


OW 2001113291 Beijing XINHUA Domestic Service 
in Chinese 1446 GMT 19 Jan 91 


[By reporters Li Niangui (2621 1628 6311) and Li 
Zhenghua (2621 2973 5478)] 


[Text] Shanghai, 19 Jan (XINHUA)—Zhu Rongji, sec- 
retary of the Shanghai Municipal CPC Committee and 
mayor of Shanghai, emphatically pointed out at the 
recent eighth annual meeting of the China Quality Con- 
trol Association that Shanghai will go downhill if pro- 
duction quality is not considered as a priority task. 


As early as the end of 1988, the Shanghai Municipal 
People’s Government put forward the guiding principle 
that “quality is the lifeline of Shanghai.” Through hard 
efforts of the past two years, significant results have been 
achieved in raising production quality in Shanghai. 
Comrade Zhu Rongji introduced Shanghai's experience 
in grasping the work of improving production quality. 


He said: To raise quality, the leading cadres must par- 
ticipate in the work and the top leaders of various units 
must personally grasp the work. Quality is not only the 
work of enterprises, but also of the government and the 
party because this is in line with the special characteris- 
tics of our country. Because there is no sound market 
competition in our country and various units are com- 
peting under unequal conditions, enterprises will not 
successfully raise production quality without party and 
government efforts, and, in particular, without the per- 
sonal efforts by top leaders. Shanghai has no mineral 
resources, energy sources, or raw materials. Shanghai 
also contains the greatest number of state-run large- and 
medium-sized enterprises, but no adequate labor force. 
Shanghai lacks the favorable conditions necessary for 
developing labor-intensive enterprises. Therefore, 
Shanghai must rely on raising production quality, 
increasing the additional value of products, and devel- 
oping an export-oriented technology-intensive economy. 
This is the fundamental way in which to improve Shang- 
hai’s economy. 
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Zhu Rongji pointed out: To improve quality, it 1s imper- 
ative to stress “strictness” and to run plants in such a 
manner. Plant directors must first pay attention to 
grasping production quality while at the same time 
persist in implementing the state sampling inspection 
system to ensure quality. While setting high demands on 
plant directors, we must, at the same time, support and 
protect their enthusiasm and encourage them to strictly 
control management and exercise their power in an 
independent manner. 


Zhu Rongji held that the fundamental way to raise 
quality and increase efficiency is to achieve technolog- 
ical progress. Without technological progress and trans- 
formation, enterprises will not have follow-up power, 
and it will be difficult to improve quality. Because of this 
reason, Shanghai must continue to grasp the work of 
adjusting production structure, developing technology- 
intensive and knowledge-intensive new industries, and 
supporting key enterprises to carry out technological 
transformation this year. In addition, some of Shang- 
hai's enterprises and workshops are preparing to coop- 
erate with foreign-funded enterprises in a planned 
manner and import advanced technologies. Besides, we 
should give full play to Shanghai's scientific and techno- 
logical advantage and develop advanced technology. 
Funds will be given to enterprises which will, in turn, set 
requirements or subjects for open bidding. All scientific 
research units may compete in the open bidding under 
equal conditions. In this way, scientific research results 
can be integrated with production. 


Zhu Rongji also emphatically pointed out: Quality con- 
trol is a grand and systematic project and a joint task of 
the whole country and all the people. Therefore, the 
whole society must concentrate its efforts on raising 
quality. Generally speaking, the quality of products is a 
reflection of the quality of a country and its national 
quality. We must constantly enhance our people's sense 
of quality and consider production quality an honor for 
enterprises and the state. We should, at the same time. 
strengthen basic management, strictly enforce labor dis- 
cipline, and carry out the work of improving quality ina 
Systematic and standardized way. We should do a good 
job in unfolding the activity of “a year of quality, variety, 
and efficiency.” 


Zhejiang Experiences Private Economy Recovery 


OW'1901032991 Beijing XINHUA in English 
0110 GMT 19 Jan 91 


[Text] Hangzhou, January 19 (XINHUA}—Zhejiang, an 
east China coastal province, is now enjoying a recovery 
of its private economy, which had been slumping since 
late 1988. 


With a population of more than 40 million, the province 
is densely populated and has scarce natural resources. 
Since 1978, when the country began to reform and open 
to the outside world, the province's private economy 
developed rapidly, and has been playing a very impor- 
tant role ever since. 
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By the end of 1990, the number of registered privately 
owned industrial and commercial households in the 
province exceeded one million, about 10 percent more 
than the previous year. Registered capital totaled 3.5 
billion yuan (about 700 million U.S. dollars), 25.1 per- 
cent higher than 1989, while the output value, 7.1 billion 
yuan (1.4 billion U.S. dollars), was up 29.3 percent. 


Economists say the improved condition of the private 
economy, although largely dependent on the efforts of 
those engaged in this economic sector, represents the 
economic situation of the province as a whole. 


Last year, the output value of private industry alone 
increased 42.5 percent compared with the previous year. 


Zhejiang Trade Benefits From Contract System 


OW 1901040291 Beijing XINHUA in English 
0201 GMT 19 Jan 91 


[Text] Hangzhou, January 19 (XINHUA)}—Exports 
from Zhejiang province are rising steadily. 


According to statistics, the province exported 2.259 
billion U.S. dollars-worth of goods last year, up 20.2 
percent over the previous year's figure. 


Wang Hongliang, director of the Provincial Bureau of 
Foreign Economic Relations and Trade, attributed this 
to the implementation of the contract responsibility 
system, which has aroused the enthusiasm of foreign 
trade units for boosting exports. 


Zhejiang Registers Steady Export Growth 


OW 1901023491 Beijing XINHUA Domestic Service 
in Chinese 0736 GMT 18 Jan 91 


[By Reporter Liu Gongwu (0491 0361 2976)] 


[Text] Hangzhou, 18 Jan (XINHUA)}— Zhejiang Prov- 
ince was able to maintain a sustained export growth in 
1990. Last year it exported $2.25 billion-worth of goods, 
$380 million over the previous year, representing a 20.2 
percent net increase. The 1990 figure was |.4 times that 
of 1985, the last year of the Sixth Five-Year Plan, which 
stood at $938 million. 


Zhejiang began instituting a comprehensive implemen- 
tation of the contracted responsibility system in foreign 
trade in 1988, which has effectively mobilized the iniii- 
atives of all levels of government organs, departments. 
and enterprises for developing exports. Three year's 
implementation of the contracted system in foreign trade 
has resulted in three years of continued growth. The 
province's exports jumped from $1.37 billion in 1987 to 
$2.25 billion in 1990, which marked an increase of 64.93 
percent, and an average annual increase of nearly $300 
million. As for the amount of procurement of goods for 
export, these increased from 5.30 billion yuan in 1987 to 
13.56 billion yuan in 1990, up 1.7 times 
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Central-South Region 


Shenzhen To Proceed With Economic Experiments 


HK 1801080391 Hong Kong MING PAO in Chinese 
17 Jan 91 py 


[Special Dispatch” from Shenzhen: “Shenzhen Speeds 
Up Experiment and Hopes to Make Good ‘Relaxing the 
First Line and Managing the Second Line Well"”} 


[Text] Even though the central authorities are still 
studying a report submitted by Shenzhen in support of 
its application for implementation of a policy of “letting 
loose the first line and managing well the second line,” 
the authorities in Shenzhen have stepped up their exper- 
imentation in the hope of presenting the central author- 
ities with a fait accompli. 


According to sources, an economic work meeting held 
the other day by the Shenzhen city government decided 
to concentrate efforts on the creation of a market for 
bonded means of production and to manage well the two 
existing bonded processing zones. In effect, this meant 
letting loose the “first line” within certain scopes, and if 
successful, it will be expanded to cover the entire “first 
line” zone. By then, the central authorities will most 
likely accept the fait accompli. 


However, it will take three years before this objective can 
be realized. 


The meeting outlined some of the leading targets for the 
development of Shenzhen’s economy this year: It asked 
for a gross national income of 15 billion yuan, an 
increase of 15 percent over that of last year's; national 
income at 10.5 billion yuan or an increase of 16 percent, 
and total industrial output value at 19 billion yuan or an 
increase of 20 percent; fiscal revenue at 2.2 billion yuan 
or a 10 percent increase. These targets are all higher than 
the national targets. 


In accordance with the principle of “expanding the scope 
of market regulation and applying more flexible mea- 
sures” as approved by Premier Li Peng specifically for 
special zones at lasi year’s national conference on special 
zones, this economic work meeting of Shenzhen’s took 
steps to continue to be a step ahead in “deepening 
economic structural reforms.” 


The main features of reforms are: To perfect and speed 
up reform of the joint stock system, select some enter- 
prises with foreign capital and that are connected to the 
inland where capital will be of equal amount and shares 
ownership transformed to bond papers and where the 
enterprises will be converted into a joint stock company, 
and if they qualify, they may become listed companies. 
At the same time, all rules and regulations governing the 
market should be drawn up and perfected. 


Similarly, factories should implement the contracted 
responsibity system and introduce social welfare and 
insurance systems. 
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The Shenzhen economic work meeting was presided 
over by Vice Mayor Wang Zhongfu and Mayor Zheng 
Liangyu attended. 


Even though this is the first year of the “Second 
Decade,” the participants of the meeting were not very 
enthusiastic because of the failure to obtain new policies. 


Zheng Liangyu was scheduled to visit Hong Kong a few 
days ago but the trip was cancelled at the last minute. 
Reports claimed that it was not approved by concerned 
parties. 


Guangxi CYL Committee Studies Plenum Spirit 


HK1901074691 Nanning Guangxi Regional Service 
in Mandarin 1130 GMT 11 Jan 91 


[Text] On 8-10 January, the fifth plenum of the eighth 
regional Communist Youth League [CYL] Committee 
was held in Nanning. The meeting conscientiously 
studied the spirit of the Seventh Plenum of the | 3th CPC 
Central Committee, of the sixth regional party congress, 
and of the Third Plenum of the 12th CYL Central 
Committee. The meeting also summed up the work since 
the fourth enlarged plenum of the eighth regional CYL 
committee, and studied and made arrangements for the 
work of the CYL in the whole region in the new year. It 
assigned the tasks of the CYL for the whole region this 
year. Guided by the spirit of the Seventh Plenum of the 
13th CPC Central Committee, the sixth regional party 
congress, and the Third Plenum of the | 2th CYL Central 
Committee, the regional CYL Committee must exert is 
prominent efforts to grasp well the three tasks of ideo- 
logical education, labor creativity, and social supervision 
around the central task of economic improvement and 
rectification, and stable development in order to 
enhance the work level of the CYL in the region as a 
whole. This will enble it to truly became an assistant to 
the party, which can actively lead CYL members and 
youths of various nationalities in the whole region to 
enthusiastically take part in the construction of the 
Eighth Five-Year Plan to make new contributions to 
further political, economic and social stability in our 
region. 


On behalf of the regional CYL committee standing 
committee, Chen Qixian, deputy regional CYL secre- 
tary, delivered a work report at the meeting entitled 
“Hold High the CYL Banner, Advance on a Crest of a 
Victory, and Go All Out To Make Nerw Contributions.” 
Liu Mingzu, regional deputy party secretary, attended 
the meeting and spoke. He called on the broad masses of 
CYL members and youths to be clear about the situation, 
to enhance their historical sense of urgency, and to make 
new contributions in their own respective posts. 


Deng Hongxun Attends Hainan Enlarged Plenum 
HK2201035791 Haikou Hainan Provincial Service 
in Mandarin 1100 GMT 20 Jan 91 


[Text] The eniarged Fifth Plenum of the First Hainan 
Provincial CPC Committee began this morning. 
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Governor Liu Jianfeng explained the Outline of Hainan 
Province’s Eighth Five-Year Plan and 10-year program. 
The provincial government formulated the Outline in 
accordance with a State Council decision as well as work 
arrangements made by the State Planning Commission 
on the basis of nearly one year of investigation, research, 
and solicitation of opinions. An enlarged provincial 
party committee standing committee meeting had dis- 
cussed and adopted the Outline in principle. The Out- 
line’s main contents include: The guiding ideology, prin- 
ciples, tasks, goals, and plans of deepening reform and 
expanding opening up to the outside world and the main 
measures aimed at fulfilling all the plans made for the 
Eighth Five-Year Plan period and the next decade. 


According to the Outline, the guiding ideology for our 
provincial social and economic development in the next 
decade is: to unswervingly adhere to the four cardinal 
principles, further implement and carry out the principle 
of promoting development through reform and opening 
up, lay stress on inviting foreign funds and advanced 
foreign technologies, establish lateral economic associa- 
tions with the hinterland, develop an export-oriented 
economy, carry out large-scale development, consolidate 
agricultural basis, strengthen guidance over industry, 
simultaneously develop trade, tourism industry, and all 
types of social undertakings [words indistinct]. The 
general goal of our provincial social and economic devel- 
opment in the 1990's is as follows: By 1995, our provin- 
cial gross national product will have exceeded the whole 
country’s average gross national product, by 1997, the 
people of our province will have become comparatively 
well-off ahead of schedule; By 2000, our province will 
have caught up with our country’s well-developed areas. 


In order to attain the aforementioned goals, our provin- 
cial development should concentrate on consolidating 
the agricultural base, strengthening industrial develop- 
ment and infrastructural facility building: promoting 
scientific, technological, and educational developments; 
developing external trade, and ensuring a coordinated 
development of all trades and professions in our national 
economy. 


In light of our province's natural resources, geographical 
location, ports, and communications conditions, the 
Outline divided our province into the following five 
economic zones: Haikou, Sanya, Yangpu, Basuo, and 
Qingnan and called for development step by step in 
accordance with the principle of simultaneously carrying 
out development and construction. 


The Outline also set forth the main tasks and goals as 
well as the emphases of our province's reform and 
opening up to the outside world, the economic develop- 
ment in areas inhabited by ethnic minorities, the work of 
helping the poor, the spiritual civilization building, and 
so on. During the Eighth Five-Year Plan period, our 
province's opening up to the outside world wil! focus on 
the development and construction of the Yangpu Devel- 
opment Zone; the building of several special economic 
zones and comprehensive agricultural development 
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zones; the building of a modern agriculture characterized 
by large input, high technologies, and good economic 
results; as well as on the establishment of lateral eco- 
nomic associations with the hinterland. 


At the meeting, Comrade Liu Jianfeng explained and 
expounded the Outline’s formulation, significance, 
basis, and main contents. He said: The Outline’s main 
contents are: To conscientiously sum up our province's 
practice and experiences since reform and opening up, 
especially since our province was turned into a province 
and a special economic region and comprehensively 
analyze both the favorable conditions and the unfavor- 
able factors facing our province in the 1990's. Therefore, 
the Outline basically conforms with Hainan’s realities. 
After the current plenary session discusses and revises 
the Outline, the provincial government will amend the 
Outline, strike a balance between the Eighth Five-Year 
Plan and the 10-year program, formulate the draft 10- 
year program and draft Eighth Five-Year Plan, submit 
the draft plan and draft program to this year’s provincial 
conference of people's representatives for discussion and 
approval, and after that, organize the implementation of 
the plan and the program. 


Provincial party committee Deputy Secretary Yao 
Wenxu presided over this morning's meeting. 


Provincial party committee Secretary Deng Hongxun 
and provincial party committee Standing Committee 
members Bao Keming, Miao Enlu, Wang Yuefeng, Li 
Zhimin, Xiao Xuchu and others were seated at the 
rostrum. 


Hainan Uses Foreign Funds To Boost Production 


OW 1801141691 Beijing XINHUA in English 
1347 GMT 18 Jan 91 


[Text] Beijing, January 18 (XINHUA}—Over the past 
seven years, state farms in south China's Hainan Prov- 
ince invested a total of 580 million yuan in planting 
43,000 hectares of rubber trees and 13,000 hectares of 
shelterbelt forests. 


Of the total investment, 270 million yuan came from the 
world bank, the overseas edition of “PEOPLE'S 
DAILY” reported today. 


As a result, the farms earned over 100 million yuan in 
economic returns during the period, the paper said. 


As the largest natural rubber production base in the 
country, Hainan has 247,500 hectares of rubber trees in 
its state farms. 


In ‘984, the farms began to import motor vehicles, 
tractors, machinery equipment, chemical fertilizers and 
steel to promote production by making use of World 
Bank loans. 


The farms aim to produve 300,000 tons of dried rubber 
annually by the year 2000, the paper said. 
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Henan Calls Meeting To Study 7th Plenum Spirit 


HK2201053991 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 20 Jan 90 


[Text] The Fifth Henan Provinciai CPC Committee's 
second plenum was held in Zhengzhou yesterday 
morning. Provincial party committee Standing Com- 
mittee members Hou Zongbin, Li Changchun, Wu 
Jichuan, Song Zhaosu, Liu Guangxiang, Wu Guangtian, 
Zheng Mengmao, Song Bocheng, Hu Tiyun, 44 provin- 
cial party committee members; and 12 alternate mem- 
bers attended the meeting. 


Provincial Advisory Committee members, provincial Dis- 
cipline Inspection Commission members, party-member 
responsible comrades of provincial-level organs other than 
the above three committees, party-member leading mem- 
bers of various urban- and prefectural-level units and units 
directly under the provincial government, and party- 
member responsible comrades of classified departments 
concerned under central ministries and commissions were 


also present as nonvoting delegates. 
Some old comrades were also invited to the meeting. 


The items high on the agenda were: Relaying and imple- 
menting the spirit of the 13th CPC Central Commitice’s 
Seventh Plenum, deliberating on and approving in prin- 
ciple Henan’s draft plan for the next 10 years and Eighth 
Five-Year Plan, and deliberating on and passing the 
Henan Provincial CPC Committee's plan for main tasks 
for 1991. 


Hou Zongbin chaired yesterday morning's meeting and 
gave a speech. 


He said: The 13th CPC Commitice’s Seventh Plenum 
was an important meeting held ai a crucial moment. The 
documents passed by the |3th CPC Committee's Sev- 
enth Plenum are programs for action for achieving the 
second-phase strategic goal of China's socialist modern- 
ization construction. At this plenum, we should concen- 
trate our energy on studying the documents to have a 
deep understanding of the spirit of the 13th CPC Com- 
mittee’s Seventh Plenum: study ways to implement the 
spirit in our province and fulfill all tasks designed to 
rejuvenate Henan. We should do a good job in discussing 
and modifying the two documents and making the 
current session one seeking truth from facts, giving 
expression to democracy, increasing convictzon, and 
strengthening unity. 


Henan Reorganizes 16,000 Backward Party Branches 


OW 2001145591 Beijing Domestic Service 
in Mandarin 1030 GMT 20 Jan 91 


[From the “National Hookup” program] 


[Text] At present, Henan Province has conducted orga- 
nizational rectification on more than 16,000 backward 
party branches in rural areas. 
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On the whole, the province has achieved the goal of 
helping backward villages and units establish good party 
branches, instituting and perfecting related rules and 
regulations, and straightening out problems to pave the 
way for economic development. This goal was laid down 
by the provincial party committee. 


In 1988, Henan Province began to rectify grass-roots 
organizations in rural areas in coordination with ideo- 
logical education. The emphasis was on raising the party 
members political consciousness and basic quality. 
Organization personne! in all localities reached out to 
rural areas to conduct investigations and studies, and to 
try to understand how many backward party branches 
there were and what their major problems were. They 
then drew up rectification programs to be implemented 
on a county-by-county basis. 


All localities have taken various measures to enhance the 
consciousness of backward party branches. These 
include holding heart-to-heart talks with individuals, 
organizing activities to study the party's basic line, 
principles and policies; and inviting advanced models of 
the respective localities and units to describe their expe- 
riences. Kesolute measures have been taken to replace, 
dismiss, and punish party branch members who are of 
poor quality, show ineptitude, abuse power for personal 
gains, violate discipline and law, assume an overbearing 
attitude, and engage in feudalistic and superstitious 
activities. 


Through rectification, party branches in rural areas have 
generally established and perfected rules and regulations to 
be followed in managing financial affairs, mediating civil 
disputes, doing security work, changing prevailing habits 
and customs, protecting forests and roads, promoting 
planned parenthood, and other aspects of work in rural 
areas. In the course of rectification, most party branches 
have formulated programs for economic development. 


Southwest Region 


Guizhou Plans To Double Tree Coverage Area 


OW 1801133391 Beijine XINHUA in English 
1301 GMT 18 Jan 91 


[Text] Beijing, January 18 (XINHUA)}—South China's 
Guizhou Province has pledged to more than double its 
tree coverage area in the following decade, according to 
a “PEOPLE'S DAILY” report today. 


Rampant felling of trees in the mountainous province 
has led to a dramatic shrinkage of tree coverage from 
more than 20 percent during the 1950's to the present 
13.7 percent, the paper reported. 


The target set by the provincial government is to increase 
the afforesied areas to 30 percent Sy the year 2000. A 
detailed plan stipulates that the annual tree planting area 
must be no smaller than 250,000 ha. 
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Local residents have shown an active response to the call 
of the government and launched a large-scale afforesta- 
tion drive this winter, the paper said. Many counties and 
townships are contracting out the tree planting. 


The paper reported that in december alone, the province 
planted about 30,000 ha of trees. 


Tibet Census Reveals Improvements in Education 


OW 1901182891 Beijing XINHUA in English 
1852 GMT 19 Jan 9! 


{Text} Lhasa, January 19 (XINHUA)}—The fourth census 
of the Tibet Autonomous Region held in 1990, indicates 
that more Tibetans are receiving education as the region 
continues its economic and cultural development. 


Statistics from the census show that compared with the 
figures from the previous census in 1982, the number of 
university graduates per 10,000 people rose from 42 to 
57, senior secondary schoo! graduates from 121 to 212, 
junior secondary school graduates from 361 to 385, and 
primary school graduates from 1.646 to 1,860. 


Iliterates and semi-illiterates accounted for 44.43 per- 
cent of the total population, down from 46.12 percent in 
the previous census. 


The statistics also reveal that the population of Tibetan 
nationality amounts to 95.46 percent of the region's total 
population of 2.19 million. 


Since the region pursued the democratic reform in 1959, 
it has registered rapid economic growth. Its industrial 
and agricultural output value increased to 1.024 billion 
yuan in 1990 up from 202 million yuan in 1958. 


Education has also seen an upsurge during this period. 
Prior to the peaceful liberation of Tibet in 1951, the only 
schools in the region that provided a universal education 
were the lamasery schools and the schools for religious 
and bureaucratic circles run by the local governments. 
The illiteracy rate was at about 90 percent. 


At the end of 1989, Tibet had four universities, 67 
secondary schools and 2.453 primary schools. 


Since 1951, the region's education undertakings have 
been primarily financed by the central government's 
allocations. In 1989 the state allocated {30 million yuan 
to tibet for educational development, as compared with 
the 2.745 million yuan provided in 1958. 


To encourage herdsmen’s and farmers’ children to go to 
school, the region has also built a number of boarding 
schools and earmarked |7 million yuan every year since 
1985 to finance boarding students and grant stipends to 
a percentage of the non-resident students. Now 54 per- 
cent of the school-aged children in pastoral and farming 
areas, as opposed to 35 percent in 1985, go to school. 


Since 1986, the central government has spent 60 million 
yuan to open 105 classes at secondary schools in inland 
provinces to enroll 6,400 Tibetan students. 
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In addition, the region has built 62 satellite receiving 
stations for educational purposes. The region has also 
developed its adult and vocational education services. 


To date, a large number of Tibetans who have received 
education have become competent scientists, professors, 
doctors, engineers, journalists and writers. 


Lhasa Boasts Extensive Geothermal Power Resources 


OW 2201111791 Beying XINHUA in English 
1010 GMT 22 Jan 91 


[Text] Lhasa, January 22 (XINHUA) —Lhasa, capital of 
the Tibet Autonomous Region, is endowed with thermal 
geological power resources, the “CHINA GEOLOGY 
AND MINERAL RESOURCES NEWS” reported in its 
latest issue. 


In an area of 280,000 sq km with Lhasa as the center, 
geologists have discovered | 16 geothermal water sources 
including 14 hot mineral springs suitable for drinking 
and 61 springs for medicai therapy. 


According to a survey report, the temperature of the 
water in Yangbajain and two other geothermal power 
stations near Lhasa is as high as 93 degrees centigrade. 


The geologists have suggested harnessing the geothermal 
power resources to generate electricity and for medical 
treatment. 


Party Measures Reinvigorate Yunnan Rurai Market 


OW 1801195391 Beijing XINHUA Domestic Service 
in Chinese 0531 GMT 16 Jan 91 


[By reporter Liu Yuanda (0491 6678 6671)) 


[Text] Kunming, 16 Jan (XINHUA}— In Yunnan’s 
once-weak rural market, the volume of procured farm 
and sideline products and sales of industrial products 
have increased considerably. As a result of increased 
income from increased production, a gratifying atmo- 
sphere has occurred in rural areas where both purchasing 
and marketing are brisk. This is an initial result achieved 
by the Yunnan Provincial CPC Committee and the 
provincial government in setting the rural market in 
motion. 


Yunnan’s turnover from retail trade in its rural areas 
accounts for more than 60 percent of its total, and about 
70 percent of its industrial raw materials originate in 
rural areas. For various reasons, however, the procure- 
ment of agricultural products in the first half of 1990 
dropped 5.7 percent compared to the same period of 
1989. When peasanis were unable to sell their products, 
their earnings decreased and they had no money for 
consumer goods. In that period, sales of consumer goods 
in county seats and rural villages decreased 4.7 percent, 
and sales of consumer goods in cities dropped 5.9 
percent. Both purchasing and marketing were sluggish. 
This created a big problem in the province's economy 
which had to recover from its slump. 
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Last August, the provincial government called two spe- 
cial meetings to set the rural market in motion. The 
meetings decided to set the rural market in motion as a 
breakthrough in setting the province’s market as a whole 
in motion. The meetings called for doing a good job in 
procuring agricultural products to ensure increased earn- 
ings from increased production for peasants in order to 
promote economic development in the province. Thus, 
procurement of grain, flue-cured tobacco, oil-bearing 
Crops, pigs, sugar cane, and other staple agricultural and 
sideline products has been unlimited. At the same time, 
efforts have been made to build warehouses. The pro- 
curement of some products is not allowed because of 
inadequate storage facilities. During seasons of procure- 
ment, banks, enterprises, and financial departments 
have vigorously raised funds. No “IOU’s” are permitted 
when there are not enough procurement funds. Protec- 
tive prices are set for some perennial crops which do not 
sell so well and which are produced in one area and 
shipped throughout the country, such as Qingmao tea, 
Star anise, shellac, rubber, pepper, soft walnut, sharen, 
pseudo-ginseng, and oil extracted from fragrant leaves. 
Commercial, supply, and marketing departments must 
prepare procurement of such products, and financial 
institutions must provide interest-bearing loans for such 
purposes. Financial departments will subsidize the pro- 
curement of pigs, but procurement agencies are respon- 
sible for their own profits or losses. To solve the problem 
of paying interest on loans for procurement of farm and 
sideline products other than grain, the Yunnan Provin- 
cial Financial Department has set aside more than 16 
million yuan. 


On the other hand, Yunnan Province has also formu- 
lated a series of policies for promoting the marketing of 
indust.ia! products in rural areas. Such policies stipulate 
that industrial products needed by both cities and rural 
areas should be supplied to the latter first and that a 
fixed proportion of articles for daily use in short supply 
should be put on the rural market. A supply and mar- 
keting responsibility system has been instituted in on 
many levels in various prefectural, county, and township 
supply and marketing cooperatives. Those supply and 
marketing cooperatives are required to catalogue essen- 
tial commodities in stock and to ensure that such com- 
modities are not exhausted. This is one of the items on 
the checklist for appraising such cooperatives’ perfor- 
mance. Supply and marketing cooperatives which fulfill 
their marketing targets are rewarded, those which over- 
fulfill their such targets may retain a portion of their 
profits, and wages for members of supply and marketing 
cooperatives which fail to fulfill their such targets are to 
be reduced. It is also stipulated that sales charges may be 
collected for appropriate marketing expenses and 
rewards for personnel concerned. As for overstocked 
goods, they may be sold at reduced prices after obtaining 
approval from competent authorities and financial and 
tax departments. If the sale of overstocked goods at 
reduced prices results in losses, value added, product 
and business taxes may be reduced or remitted. At the 
same time, it has also been decided to expand the 
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marketing network and increase wholesale discount rates 
and the sale of overstocked raw materials by industrial 
enterprises. 


By adopting the above policies and measures, Yunnan 
Province quickly reversed the situation it experienced 
the first half of 1990, when purchasing and marketing in 
rural areas decreased. Procurement of agricultural prod- 
ucts began to pick up in August 1990. Procurement of 
agricultural products last August increased 26.4 percent 
over the previous month; it continued to rise steadily 
over the next several months. By the end of last 
December, the province procured 11,000 kilograms of 
grain and 56.2 percent of edible vegetable oil more than 
in the previous year. The quantity of procured flue-cured 
tobacco dropped to some extent. However, it cost 93 
million yuan more than in 1989 because its quality had 
improved. Procurement of traditional Chinese medi- 
cines increased 140 percent over the previous year, and 
pseudo-ginseng procurement rose 300 percent. Peasants 
did not find it difficult to sell their products, nor were 
they given “IOU’s” for their products. Peasants have 
gained more earnings from increased production, and 
they now have more cash on hand. Industrial products 
are also selling better on the rural market. The province's 
turnover from retail trade in county seats and that in 
rural villages began to pick up last August, increasing 3.7 
percent and 5.3 percent respectively over the same 
month of 1989. They kept rising for the next several 
months. Last December, the province’s turnover from 
retail trade in county seats and that in rural villages 
increased 9.4 percent and 13.8 percent, respectively. 
Both purchasing and marketing are brisk in rural Yun- 
nan, where products abound and the people live in a land 
of plenty. 


North Region 


Beijing Improves Quality of Environment: 
OW2101081891 Beijing XINHUA in English 
0613 GMT 21 Jan 91 


[Text] Beijing, January 21 (XINHUA)—The Bejing 
municipal government has decided to concentrate its 
attention this year on its fight to reduce air pollution and 
harmful car emissions, and to protect its water resources in 
an effort to improve the quality of the urban environment. 


The city will also pursue 10 other measures to improve 
the quality of the city’s environment, including: 
increasing the dust and smoke control areas in the 
outskirts of the city; installing pollution fighting PCV 
valves in all of Beijing’s cars; planting | million trees in 
the city area and afforesting 17,500 hectares of land 
outside of the city; dealing with 50 pollution sources 
within the city; and creating two low-noise areas in 
Dongcheng and Xuanwu districts, respectively. 


The Beijing municipal government has completed 10 
projects aimed at improving the quality of the environ- 
ment each year for the past five years. 
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Value of Retail Sales in Beijing Reported 


OW2201055891 Beijing XINHUA in English 
0302 GMT 22 Jan 91 


[Text] Beijing, January 22 (XINHUA)—The total value 
of retail sales amounted to 30.7 billion yuan in Beijing in 
1990, according to the latest statistics. 


The municipal commercial departments invested some 
270 million yuan to build and renovate 5,400 stores in 
the city’s major commercial areas last year. 


To meet the demands of the various customers in 
Beijing, retail depariments purchased commodities from 
all over China during the Asian Games held last Sep- 
tember. These commodities, the sales of which 
amounted to 800 million yuan during that period, have 
been made available on the market. 


As a result, most commercial departments made a profit 
last year. Around 292 million yuan in profit and taxes 
was turned over to the state between January and 
October last year, about 5.9 percent more than that in 
the same period of the previous year. 


Beijing Science-Technology Trade Center Set Up 


OW2101062191 Beijing XINHUA in English 
0550 GMT 21 Jan 91 


[Text] Beijing, January 21 (XINHUA)}—A Beijing sci- 
ence-technology trade center has been set up in Beijing's 
new technology development area in the northwestern 
part of the city. 


Some 40 high-tech enterprises in the area sponsored the 
development of the center with some 23 million yuan. 


With a construction area of 15,000 square meters, the 
center boasts 18 exhibition halls, and will provide 
banking, telecommunications and other facilities. 


A the center is designed to become the country’s collec- 
tion and distribution center of high-tech products and 
information. 


Beijing’s Medical Facilities ‘Greatly Improved’ 


OW2201074491 Beijing XINHUA in English 
0631 GMT 22 Jan 91 


[Text] Beijing, January 22 (XINHUA)—Beijing greatly 
improved its medical facilities with the construction of 
120,000 square meters of hospital space and the addition 
of more than 1,000 hospital beds in 1990. 


At present, there is an average of 5.48 hospital beds per 
[number indistinct] thousand Beijing residents. Thanks 
to the continued efforts by the municipal government to 
build and renovate 45 medical projects, more than 6,000 
hospital beds have been added in the past five years. 
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Some weli-known hospitals, including Beijing Children’s 
Hospital, the Beijing Friendship Hospital and the Bei- 
jing Traditional Chinese Medicine Hospital, have greatly 
benefited from these facility improvements. 


In addition, some major hospitals with highly qualified 
doctors and advanced medical facilities have been set up 
in the counties and towns on the outskirts of the capital. 
These hospitals make it possible for farmers to see a good 
doctor without having to travel to the city. 


Over 54,000 Telephones Installed in Beijing 


OW 2101082091 Beijing XINHUA in English 
0727 GMT 21 Jan 91 


[Text] Beiying, January 21 (XINHUA) —Beying has 
made progress in telecommunications with more than 
54,000 telephones installed last year. 


The capital invested 530 million yuan in 1990 to build 
seven telephone exchanges. This paves the way for more 
telephone subscribers. 


Meanwhile, about 10,000 electronic pagers and some 
1,500 mobile telephones were installed in the capital last 
year. 


Mongolia’s Wang Qun Addresses Nonparty Forum 


SK2101041391 Hohhot Inner Mongolia Regional 
Service in Mandarin 2300 GMT 19 Jan 91 


[Excerpts] The autonomous regional party committee 
sponsored a forum on the afternoon of 18 January to 
solicit the opinions of responsibic persons from the 
democratic parties in the region and of nonparty person- 
ages on the region's fighting targets and basic means of 
economic and social development in the coming 10 years 
and during the Eighth Five-Year Plan period and to hold 
mutual discussion on matters of vital importance with 
regard to improving the region’s economy. 


On 9 January, the autonomous regional party committee 
held a meeting of responsible persons from the demo- 
cratic parties and the industrial and commercial federa- 
tion as well as of nonparty personages to relay the spirit 
of the Seventh Plenum of the 13th CPC Central Com- 
mittee and to organize these persons and personages to 
study the major documents adopted at the plenum. A 
special forum then was held, at which Wang Qun and Bu 
He informed the participants of the region’s achieve- 
ments scored during the Seventh Five-Year Plan period 
and of the region’s major fighting targets and basic 
means of economic and social development in the 
coming 10 years and during the Eighth Five-Year Plan 
period. During the forum, written discussion materials 
also were distributed among the participants in order to 
urge them to earnestly put forward their opinions and 
suggestions for revision. 


During the forum on 18 January, Wang Qun, secretary of 
the autonomous regional party committee, delivered a 
speech in which he stated that in fulfilling the 10-year plan 
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and the Eighth Five-Year Plan, it is necessary to collect 
opinions from various circles and to pool collective 
wisdom. In dealing with important issues, we should 
uphold the system of multiparty cooperation under the 
CPC’s leadership and of political consultation and carry 
out frank consultations with the democratic parties. This 
represents an important aspect in bringing into play the 
role of democratic parties and nonparty personages in 
participating in the government affairs and discussing 
political affairs. Such a way should be systematized and 
upheld forever. As a matter of fact, the participants at 
today’s forum are experts of various circles. The ways and 
means offered by the participants today with regard to 
having the region achieve development and the county 
make progress are aimed at having the fixed fighting 
targets be more suitable to the region’s reality. Depart- 
ments under the government should make contacts with 
similar special committees of democratic parties and the 
Chinese People’s Political Consultative Conference 
[CPPCC] committee so as to solicit opinions from them in 
a timely manner and to ensure that policy decisions are 
carried out in a scientific and democratic way. Only by 
making concerted efforts and ur iting as one will we 
certainly be able to fulfill these fighting targets. 


During the forum, the participating responsible persons 
from the democratic parties and the industrial and 
commercial federation and the nonparty personages 
enthusiastically voiced their opinions. [passage omitted] 


Qian Fenyong, deputy secretary of the autonomous 
regional party committee, presided over the forum. 
Attending the forum were responsible persons from the 
democratic parties and the industrial and commercial 
federation and nonparty personages, including Liu Zhe- 
nyi, Cui Weiyue, Li Shuyuan, Wang Chongren, Chen Jie. 
Lan Qianfu, Wu Lan, (Chen Yousun), and Yang Binggi. 


During the forum, Liu Zhenyi, Li Shuyuan, Lan Qianfu, 
(Zhao Hua), and (Qian Muqun) voiced their opinions. 


Zhou Jungiu, director of the united front work depart- 
ment under the autonomous regional party committee, 
also attended the forum. 


Inner Mongolian Urban Residents’ Income Increases 


SK2101123591 Hohhot Inner Mongolia Regional 
Service in Mandarin 2300 20 Jan 91 


[Summary] Inner Mongolia Autonomous Region suc- 
ceeded in improving the living standard of urban resi- 
dents in 1990. The per capita cash income of urban 
residents was 1,160 yuan, a 9.7 percent increase over 
1989. The per capita cost of living has increased from 
913 yuan in 1989 to 982 yuan in 1990 and has shown a 
7.5 percent increase. 
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Loan To Help Education in Inner Mongolia 
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[Text] Beijing, January 21 (XINHUA)}—Inner Mongolia 
Autonomous Region has signed contracts with various 
ministries under the central government to gain a total of 
262 million U.S. dollars from the World Bank loans to 
China, since 1984, according to today’s overseas edition 
of PEOPLE’S DAILY. 


The loans were mainly used to develop the region’s 
education, agriculture and transport facilities. They were 
first given to the Chinese Government and then allo- 
cated by various ministries to different localities for 
economic development. 


Up to now, the region has spent a total of 39.7 million 
U.S. dollars of the loans. Meanwhile, the state and local 
governments have supplied an additional 194 million 
yuan to support the loans in various projects. 


In recent years, the region has used the loaned money to 
purchase advanced scientific research equipment and 
instruments to upgrade some key universities and col- 
leges, and to send professional people to study abroad. 


Some scientific projects supported by the borrowed 
money have made achievements in improving animal 
breeds and energy development for the pastoral areas of 
Inner Mongolia. 


The region's local railways and irrigation systems have also 
benefited from the funds. The Jining-Tongliao railway 
line, a key project of the region, is under construction and 
scheduled to be open to traffic in June 1994. 


Tianjin Develops Central Heating System 


OW 2101115091 Beijing XINHUA in English 
1035 GMT 21 Jan 91 


[Text] Tianjin, January 21 (XINHUA)}—North China’s 
Tianjin City has been developing a central heating 
system over the past few years which has effectively 
raised the heating efficiency and reduced air pollution in 
the winter. 


Like many major cities in northern China, Tianjin 
residents of single-story houses use briquette stoves for 
heating and cooking. 


When a new residential building ts erected, a boiler 
house is usually built alongside to heat the apartments in 
winter. This system is costly and produces too much coal 
dust, environmental protection experts say. 


But nowadays, large networks of heating systems using 
thermal energy are replacing the small coal-fired boilers, 
and about a quarter of the entire city has been covered in 
this way. 


The Tianjin locomotive plant now pipes its surplus heat 
to more than 1,500 households nearby. 
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Over the next five years the city government is planning 
to renovate more existing boilers and build new ones to 
enable the city’s central heating network to cover a total 
of 7.7 million sq m, according to Tianjin’s Central 
Heating Office. 


Northeast Region 


Sun Weiben Chairs Party Meeting on 7th Plenum 


SK2201101991 Harbin Heilongjiang Provincial 
Service in Mandarin 1000 GMT 2! Jan 91 


[Text] The Seventh Plenum of the Sixth Heilongjiang 
Provincial CPC Committee opened in Harbin, the pro- 
vincial capital, today. The items on the agenda of this 
session are: relaying and implementing the guidelines of 
the Seventh Plenum of the 13th CPC Central Com- 
mittee; discussing the essentials of the province's 10-year 
program for economic and social development and the 
Eighth Five-Year Plan; and studying the 1991 work of 
the province. 


Attending this plenum were 40 members of the provin- 
cial party committee and nine alternate members of the 
provincial party committee. Present at the session were 
Sun Weiben, Shao Qihui, Zhou Wenhua, Wang Haiyan, 
Li Genshen, Chen Yunlin, Ma Guoliang, and Meng 
Qingxiang, Standing Committee members of the provin- 
cial party committee. 


Today’s session was presided over Sun Weiben, secretary 
of the provincial party committee. He said: The Seventh 
Plenum of the 13th CPC Central Committee is an 
important session for ushering in the coming 10 years, 
and is an important session for mobilizing comrades of 
the whole party and the people of all nationalities across 
the country to struggle to realize the second-step strategic 
goal of socialist modernization. The Seventh Plenary 
Session has formulated the fighting goals and the basic 
guiding principle for the coming 10 years and the Eighth 
Five-Year Plan period; has drawn up the priorities, 
tasks, and policies on national economic and social 
development; and has defined the dispositions and mea- 
sures for deepening reform and opening still wider to the 
outside world, thus providing a program of action which 
must be followed by the whole party and all the people in 
the country. Profoundly studying the guidelines of the 
Seventh Plenum of the 13th CPC Central Committee, 
and successfully implementing the guidelines in connec- 
tion with the province's reality will have an extremely 
profound significance in promoting the constant devel- 
opment of the province's socialist modernization drive 
in the coming 10 years. The current seventh plenum of 
the sixth provincial party committee is precisely devoted 
to enabling participants to profoundly understand the 
guidelines of the central authorities, to earnestly 
examine and discuss the province's 10-year program and 
the Eighth Five-Year Plan in line with the guidelines of 
the Seventh Plenum of the 13th CPC Central Com- 
mittee, and to successfully study the province's work in 
1991. 
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At today’s plenum of the provincial party committee, 
Sun Weiben relayed the guidelines of the Seventh 
Plenum of the | 3th CPC Central Committee. Attending 
the session as nonvoting delegates were members of the 
provincial advisory commission and the provincial dis- 
cipline inspection commission. Also attending as non- 
voting delegates were party-member vice chairmen of 
the provincial People’s Congress Standing Committee, 
party-member vice chairmen of the provincial com- 
mittee of the Chinese People’s Political Consultative 
Conterence [CPPCC]: secretaries of various city and 
prefectural party committees; mayors of various cities 
and prefectures; secretaries general of the provincial 
party committee, the provincial government, the provin- 
cial People’s Congress, and the provincial CPPCC com- 
mittee; responsible comrades of various departments 
and commissions under the provincial party committee; 
and responsible comrades of pertinent departments and 
bureaus under the provincial government. 


Jilin CPPCC Sponsors Meeting on Plenum Spirit 


SK2001065491 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 18 Jan 91 


[Text] On 18 January, the leading party group of the 
Chinese People’s Political Consultative Conference 
[CPPCC] Committee sponsored a meeting of party- 
member cadres from the organs under the provincial 
CPPCC committee and also invited nonparty personages 
to attend the meeting. At the meeting, the participating 
cadres studied the documents adopted at the Seventh 
Plenum of the | 3th CPC Central Committee, relayed the 
important directive given by Comrade Jiang Zemin 
during his inspection tours in our province, and imple- 
mented the spirit of the enlarged session of the provin- 
cial party standing committee. Comrades Gao Wen and 
Zhang Hongkui delivered reports on relaying the spirit of 
the 12th session of the National CPPCC Standing Com- 
mittee and of the enlarged session of the provincial party 
standing committee. 


Liu Yuzhao presided over the meeting and delivered a 
speech at the meeting, in which he put forward the 
following specific demands for successfully studying. 
publicizing, and implementing the spirit of the 12th 
session of the National CPPCC Standing Committee and 
of the enlarged session of the provincial party standing 
commitice as well as the important speech given by 
Comrade Jiang Zemin: 


1. We should do a good job in mastering the method of 
unifying our thinking with the spirit of the Seventh 
Plenum of the 13th CPC Central Committee and with 
the important directive given by Comrade Jiang Zemin. 
The CPPCC committee should earnestly organize their 
organs’ cadres in line with its working reality and the 
broad masses of CPPCC members to successfully study, 
publicize, and implement the spirit; to understand the 
essence of the spirit in an overall way; to build up a 
strong momentum so as to enable the spirit to be deeply 
rooted in the people's hear’; and to unify the thinking of 
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the broad masses of cadres and CPPCC members truly 
with the spirit of the Seventh Plenum of the 13th CPC 
Central Committee and the important directive given by 
Comrade Jiang Zemin. 


2. We should do a good job in summarizing our work and 
improve our work up to a new stage. During his inspec- 
tion tours in our province, Comrade Jiang Zemin gave a 
series of important directives to the province’s programs 
of conducting reforms and opening to the outside world, 
fully acknowledged our province’s work, showed his 
satisfaction with the achievements scored by our prov- 
ince in conducting reform and opening to the outside 
world over the past 10 years, and also pointed out the 
clear direction for making future progress. All of these 
inspired us greatly. We should further do a good job in 
summarizing our work in line with the seven demands 
put forward by Comrade He Zhukang at the enlarged 
session of the provincial party standing committee, 
consolidating our organs, heightening our spirit, dou- 
bling our efforts, doing all we can to catch up, and in 
working hard so as to improve the CPPCC work up to a 
new level and to continuously create a new situation in 
work. 


3. We should do a good job in implementing the policies 
on the CPPCC work and bringing into full play the basic 
functionary role of the CPPCC committee. In line with 
the spirit of the Seventh Plenum of the | 3th CPC Central 
Committee and the guiding principles of action, efforts 
should be made to stress the interest as a whole; to grasp 
big events and major affairs; to do practical deeds; to 
bring into full play the role of the CPPCC committee in 
being an important organizational form, a democratic 
channel, and an important place for discussion; and also 
to bring into full play the functionary role of CPPCC 
members as a whole and the basic functionary role of 
political consultation and democratic supervision. 


4. The current preparations made by the provincial 
CPPCC committee for convening its fourth session rep- 
resents a big event of the province’s CPPCC work. We 
should regard as the guiding ideology of the fourth 
session the spirit of the Seventh Plenum of the | 3th CPC 
Central Committee, the important directive given by 
Comrade Jiang Zemin, and the spirit of the 12th session 
of the Seventh National CPPCC Standing Committee 
and of the enlarged session of the provincial party 
standing committee, so as to successfully make various 
preparations for convening the session, to upgrade the 
work standard for participating in government affairs 
and of holding discussions on political affairs, and to 
have the session be successful. 


Attending the meeting were vice chairmen of the provin- 
cial CPPCC committee, including Zhang Dexin, Geng 
Yuelun, Luo Yuejia, and Jin Minghan. 
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Jilin 1990 Financial Revenue Achievements 


SK2101101191 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 20 Jan 91 


{Summary] Jilin Province scored marked achievements 
in financial revenues in 1990 by overcoming various 
difficulties. Its financial revenue reached more than 4.9 
billion yuan, a 1.5 percent increase over 1989 and a 
1.27-fold increase over 1985. 


Jilin’s Yushu County Becomes Yushu City 


$K2701004891 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 19 Jan 91 


[Text] Today, urban and rural areas of Yushu were 
colorfully decorated so that | million people could 
warmly celebrate the establishment of Yushu City. Ata 
rally to celebrate the abolishment of the county and 
establishment of the city, Feng Ximing, Standing Com- 
mittee member of the provincial party committee and 
secretary of the Changchun City party committee, gave a 
speech, and Shang Zhenling, mayor of Changchun City, 
announced the provincial government's official com- 
ment on abolishment of Yushu County and establish- 
ment of Yushu City. Attending the rally were more than 
1,000 people, including party, government and army 
leaders of the province and Changchun City, and repre- 
sentatives from the various circles of Yushu. Provincial 
Governor Wang Zhongyu, Provincial Vice Governor Wu 
Yixia, and pertinent departments sent messages and 
letters of congratulations. 


With a population of 1.15 million, and located in the 
area along Songhua Jiang, Yushu is a key marketable 
grain production base of the state, and has always 
enjoyed the reputation as the home of grain and soy- 
beans. Since the third plenum of the | Ith party Central 
Committee, Yushu’s grain output has exceeded | million 
tons every year, and a local industrial network consisting 
of more than 270 enterprises of nine major categories 
has been established) More than 20 of its industrial 
products have been named as quality products by the 
state and the province, and more than 30 farm and 
sideline products, and industrial products have been 
exported to 23 countries and regions, including Soviet 
Union, the United States, and Germany. 


With the approval of the State Council, Yushu County 
was abolished, and Yushu City established on 26 
December 1990. This will have a great significance in the 
future development of Yushu. 


Northwest Region 


Ningxia Economy Grows During 7th Five-Year Plan 


OW 2101041091 Beijing XINHUA in English 
0141 GMT 21 Jan 91 


[Text] Yinchuan, January 21 (XINHUA) —The Ningxia 
Hui Autonomous Region, northwest China, achieved 
remarkable progress in industry and agriculture during 
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the period of the Seventh State Five-Year Plan (1986- 
1990), according to Bai Lichen, chairman of the region. 


According to statistics, the region’s total industrial 
output value in 1990 reached 4.14 billion yuan while its 
total agricultural output value reached 1.26 billion 
yuan—respectively 12.6 and 4.6 percent increases over 
1985's figure. 


Besides, its total grain output amounted to 1.9 billion kg 
last year, which was an al!-time high, Bai said. 


The local revenue reached 2.43 billion yuan in the period 
of the Seventh Five-Year Plan, 2.38 times that in the 
Sixth-Five Year Plan period (1981-1985). 


Covering an area of 60,000 sq km, the region has a 
population of 6.5 million, of which the Hui nationality 
accounts for one third. 


The regional authorities have invested 650 million yuan 
in the construction of energy, transportation and tele- 
communications in the period of Seventh Five-Year 
Plan. 


Zhang Boxing Briefs Shaanxi Construction Committee 


HK2201031191 Xian Shaanxi Provincial Service 
in Mandarin 0500 GMT 21 Jan 91 


[Excerpt] Yesterday the Commission for Construction of 
Northern Shaanxi discussed ways to improve economic 
construction in the old liberated area of northern 
Shaanxi. 


Wang Shuangxi, vice governor and deputy chairman of 
the Commission for Construction of Northern Shaanxi, 
presided over the meeting. 


Zhang Jianlin, deputy chairman of the commission, 
briefed the meeting on the work done by the commission. 


Zhang Boxing, provincial party committee secretary and 
chairman of the commission, attended the meeting and 
gave a speech. 


He said: The Commission for Construction of Northern 
Shaanxi has done a large amount of work during the 
Seventh Five-Year Plan period. They have succeeded in 
creating a formula for economic construction which suits 
the actual conditions in northern Shaanxi by following 
the central government's principles and policies. This 
was their outstanding achievement. Under the formula, 
the provincial government helped northern Shaanxi to 
overcome poverty by providing it with assistance 
designed to boost local economic development instead of 
granting it with social relief. At the same time the 
separate development was replaced by regional develop- 
ment. The compensated use of funds substituted for 
uncompensated use of the funds. As a result a gratifying 
change has taken place in the economy of northern 
Shaanxi. Agriculture, which had plagued the local party 
committee and government and local people for a long 
time, has been strengthened. An initial foundation has 
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been laid for local industry, which was weak before. 
Cultural and educational work has developed. 


He continued: During the Eighth Five-Year Plan period 
or in the coming 10 years, northern Shaanxi will con- 
tinue to implement the policy of reform and opening up 
to the outside world and rely upon the policy to promote 
economic development in the old liberated area. At the 
same time priority should be given to agriculture. So 
long as agricultural production becomes stable, the other 
tasks will be easily dealt with. Northern Shaanxi, an old 
liberated area, has established a chain in developing 
leading industry. The important thing to do at present ts 
to augment and improve the chain, expand the scope, 
improve the quality of products, and increase efficiency 
of production. Developing diversified economy and 
township and town enterprises must take northern 
Shaanxi’s actual conditions into account. Where condi- 
tions permit, township and town enterprises can be run, 
while diversified economy should be vigorously devel- 
oped in the other localities in line with local conditions. 


Zhang Boxing stressed: It 1s necessary to overcome the 
lack of trained personnel. We should recruit all types of 
qualified personnel in every possible way to create 
conditions for economic development in northern 
Shaanxi. We should also divert more funds to key 
projects and gradually expand the scope of compensated 
use of funds. [passage omitted] 


Xinjiang Party Committee Views Plenum Guidelines 


OW 2201034991 Urumqi XINJIANG RIBAO in Chinese 
YJan 91 pl 


[Text] The Standing Committee of the Xinjiang regional 
party committee held a meeting from 4 to 5 January to 
seriously transmit, study, and implement the guidelines 
of the Seventh Plenum of the 13th CPC Central Com- 
mittee. The meeting pledged to adhere to the direction of 
the party Central Committee, struggle in unity, strive to 
make progress, and carry the development of socialist 
modernization in the region to a new Stage. 


The participants in the meeting unanimously | 4, oi) 
the “Proposals of the CPC Central Committ. : fi ¢ 
Drawing-Up of the 10-Year Program and the k.giith 
Five-Year Plan for National Economic and Social Devel- 
opment” examined and adopted at the Seventh Plenum 
of the 13th CPC Central Committee, and unanimously 
supported Comrade Jiang Zemin’s important speech and 
Comrade Li Peng’s explanations to the draft “Proposal 
of the CPC Central Committee for the Drawing-Up of 
the 10-Year Program and the Eighth Five-Year Plan for 
National Economic and Social Development.” The par- 
ticipants are convinced that the proposal penctratingly 
summed up the experience of construction and reform in 
the past 10 odd years, scientifically analyzed the inter- 
national and domestic situation, and put forward the 
basic tasks and various principles and policies for our 
country’s national economic and social development in 
the next 10 years and the Eighth Five-Year Plan period. 
It is a program of action to guide us in fulfilling our 
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strategic goals in the second phase and signifies that our 
country’s socialist modernization will enter into a new 
development period. 


The meeting held that the next 10 years will be a critical 
period in the historical course of promoting socialist 
modernization in our country. Whether we can consoli- 
date and develop the great achievements made during 
the 1980's in the next 10 years or not, whether we can 
vigorously promote economic revitalization and social 
progress or not, and whether we can successfully fulfill 
the program for our country’s national economic and 
social development in the next 10 years and the Eighth 
Five-Year Plan or not, will have a direct bearing on the 
thriving or failure of our country’s socialist system and 
the future and fate of the Chinese nation. Therefore. 
comrades of the whole party must clearly understand the 
situation with a high degree of historical responsibility 
ana a sense of urgency, take up the challenge, and make 
new contributions to fulfilling the strategic goals of 
socialist modernization in the second phase. 


In light of the actual situation in Xinjiang, the partici- 
pants in the meeting seriously discussed matters on how 
to implement the guidelines of the Seventh Plenum of 
the 13th CPC Central Committee and the important 
speeches made by leading comrades of the party Central 
Committee. The participants unanimously held that the 
guidelines of the Seventh Plenum of the 13th CPC 
Central Committee have further shown us the direction 
of promoting stability and development in this region 
and given us an unprecedented chance to achieve our 
goals. Therefore, we must take the spirit of the Seventh 
Plenum of the 13th CPC Central Committee as our 
guiding principle, fully understand the national and 
region! situation, conscientiously formulate a program 
for economic and social development in the next decade 
and a “Five-Year Plan” for this region, grasp this good 
opportunity to overcome various difficulties, work hard, 
and strive to create a new situation of stability and 
development in this region. 


Wang Enmao, Song Hanliang, Tomur Dawamat and other 
leading comrades made important speeches at the meeting. 
They glowingly spoke of their gains in studying the guide- 
lines of the Seventh Plenum of the 13th CPC Central 
Committee and the important speeches made by central 
leading comrades, highly praised the success and pointed 
out the profound significance of the Seventh Plenum of the 
13th CPC Central Committee, and, in the light of the 
actual situation in Xinjiang, put forward suggestions on 
how to promote construction and reform work in this 
region. They called on the broad masses of party members, 
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cadres of various nationalities and people to conscien- 
tiously study, penetratingly understand, and fully imple- 
ment the guidelines of the Seventh Plenum of the 13th 
CPC Central Committee and the important speeches made 
by central leading comrades; unite as one; whip up enthu- 
siasm; and work hard with concerted efforts under the 
leadership of the party Central Committee with Comrade 
Jiang Zemin as the nucleus in order to create a wonderful 
future for Xinjiang. 


Xinjiang Chairman Sure of Future Development 


OW2201113291 Beijing XINHUA in English 
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[Text] Urumqi, January 22 (XINHUA)}—Authorities in 
the Xinjiang Uygur Autonomous Region in northwest 
China are confident about the region's further develop- 
ment and improvement of living standards for all 
nationalities in the coming 10 years, as they noted that 
the region is endowed with great advantages. 


Al a regional party committee meeting that just closed, 
Tomur Dawamat, chairman of the regional government, 
cited the advantages as the following: 


—The exploration of oil and gas resources in the Tarim 
and Turpan basins, as part of the state petroleum 
industry development strategy for the west, will spur 
economic growth in southern Xinjiang and explora- 
tion of natural resources in the region as a whole; 

—The completion of the new Eurasian trans-continental 
railway will open up broad prospects for the region in 
its efforts to open wider io the outside world and 
promote economic co-operation with other parts of 
the country; 

—The country’s strategic shift and readjustment in the 
light and textile industries will offer a good chance for 
the region, as a raw material supply base, to step up 
primary processing and manufacture labor-intensive 
products; 

—The country’s policy for regional co-operation and 
coordinated development will help Xinjiang co- 
operate with economically developed provinces in the 
east to exploit the abundant water and mineral 
resources in the region; 

—The region will receive financial, material and technical 
assistance from the central government and economi- 
cally developed areas under the policy of the central 
government to support areas inhabited by ethnic- 
minority groups in their economic development; 

—Afiter 40 years of construction, and especially in the 
past decade. the region itself has laid a material and 
technical foundation by boosting its economy to reach 
a stage for further development, and 

—The unity among all nationalities in Xinjiang has 
created a stable social environment. 
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